3

IUIE 3R AT fageryor

3PS 7

TG Weld

SPS 8
JTTBTeNT ANTT fageryor

3PS 9
MG RSN CESL L]




WS 3 S 3R AN fageiyor

WS 3 IAUTE IR AN faveiyor vd Icred 3iR ANTd Betwil &l 3Mheld U BT © |
ST TS 999 & foTT STl & FAo &) ufshar 8 Y »8 9ok § Sl = |
39 ©s H SAEA Bod AR ANTd Beod & 99 G BT favelyor fear g eiR
yege ol & for fAfared & o @ 7€ B I8 TS IUdId IR Sgdia |
AN faelwor @1 S A0 | dFTd SdTed @1 S99 Bfd § q@bife afe Idred &l
B GEA ATl Ufdthe B WelRid $Rd g, A Sred Bl gdbls arTd RIRdl g,
STafd afs IUTET WA S AUl Ufdhd bl YaRid Rl & I gdbls ord 3
gfg Brft ik g UaR |

SPIE 7 H IAET B AR IFd AT sl BT [Ageyor ydud giesor | f&ar
AT 21 Th JURS & AoIRY A AMcUbla AR Ndbred & I &b 3faR BT AHsmT
T 2| Ig T DI TS © b ArI—3Mfhad BT drell BH Il bl HIFdl b AR
R STl BT SCaH FATSTT Gl | §F gblg H IATGd Bl Bl fdhal R IHD

Jeegrdra ST &1 AT fasaR & qoiq far a7 2|

FBIS 8 H TWIhd olTd 3R JaAR AN AR AcTBIoId NTd B dAfed fafd=
YhR bl ARTal BT GRIRT fhar a7 8| 39 3TcATdl, sSh—sd [aeiyor 3R SffoRfeT
AT S 3TUBIfTd AR Hald & G IR BT W T T4 ¢ |

THIE 9 §, SIEdrel oFTd ®od, M &1 iR vy & &) arar &) 78 g 3id #,
e 1 R 2 # fapRd fhw U ufaome fAveyor & SUSHRONT BT STIANT HRdb AN
BT BT Aol URd fhaT T B |




gBlS 7 SAET Bod

THIS B HURET
70 SR
71 URATIAT

72 SdEA Beld
73 U MTA & A1 IATEA Held

74 <1 Radl MTAl & AT STEHd Hed
75  3NTAl BT SIH FIIoH

76 SN Ufwe

7.7 IUTEH Bl & BIRATHAD WY
78  SdEd Bold & JdgHIT SUINT

7.9 ARSI

710  IegTdoll
710 WURG U
70 S

39 ShIS BT AT B & d1Q, MY 9 IRY & ADI Pi:
o Iared o faveryor & forv grifire sraeRoman iR |t & aRfd 81 9.

. IATeT B IJAUNH Bl FHS Tb: 3N

. B UG B oY e Al & FHzad bl TH D |

7.1 UXATGAT

I UfhdT & I AN BT IATE | URGT BRAT ATASA 2 | T 4, 579,
USfT, ST S 81 Febdl & SR IuTe avgy IT WalY &1 Fabeil © | T Ic1a+ Hishar
H Ueud IR UHR & 0 ofd & (F) ST &A1 § AT Aeie (@) fhdar Saed
HAT & 7 (1) 5 I FAO BT STINT &RAT 22 3R (°) f5d UeR @1 doia
BT ST HIAT 87 T8 B W (1) 3R (7)) & Ffd et @ fofg i &
faeciyor & T g1 o= <1 ol @1 favevr 59 @S @ g3 8 3R @IS 9 H
fbarm S |

X SIS H, B SIS Bold B TR @) AHERI Tl I URE P | 39 FDIS B
faeeryor g wU 9 S9 HH W dfad © ol Udhd (single) STTE & I Bl 2 |
ggsaTe (multiproduct) BT & Fdfd Rl @1 fageryor +ff Herg # fam A 21 URd
Udh YRadT MTd & A1 Sdled & Wy IR 91 &1 T & 89 af a7 a1 I 31fa
IRId! T 8 TR Tdh a9y WR & IS & IUIET & (ol IMTd & sedd AAToT
DI QIS B FHT T P | 3T Ig—SaIG BAI & IaG 8707 & Iaared fora
b IR H A S| I8 gohrs SrRfITREAT gRT TRIR SUINT fhU S99l Scared &
=1 BraTcAs wUl 3R I AT AThed & F1 FATG B[ |
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7.2 ¥dTe Bed (Production Function)

A AT 89 99 &1 SUTEH &A1 Il8d 8 | 39@ folv &6 o, Uiy, @re, 9, s
IR F{B T BT IMAWIRAT & | §° 7T I FUIET & HRE el oIl 2| J&f
I U9 2 | 9 dR R B U T Sare of 3T & fAfe wae & e
Iarfed fhar S Adhdl 81 IeT BorT AN 3R ST & g BRIfAD Ha 2 |
U I8 AfHIA IR (output) femmar 8 i FTd @& AU Y HAOH & gRT U
fhar ST Ahdar 81 I8 fHdl SUed & I 3R STE & 41 ddh-Id] FaeT BT <h
BT B |

I dR W, 89 T BH B oIy ITeT Bl bl I 59 YR R IJhd &
Q =1 (X1, X2, .....Xpn)

STel Q SUEA &I AMBAA AAT B X{, X2, ....Xp AR NI &I AT &, 3R f

T SR ITEd & d1d BrATcAS Fee] & folv 8 | Tsedr & oIy, 3Ny &9 10T &
U T IT ST 3T BT SUINT B IUMfed haed Ub Idlg ddb WIifd | Ife
®ael ]I AN Yoil (K) 3R %9 (L), €, d 8F Idred Hetd (production function) T
39 UhR forad &

Q="1(L,K)

T8 Tl Goll 3R 7 3Td &I &1 T8 &R & oIy U Icare (Q) &l IIfdhdH & &l
9T &R & | I8 I8 & fAr o daar ® f6 Some dey, Tofifao de anfe
ST T 81 9ad ©, a1 I8 e, Rfee Seie onfe 919 SrTd 81 Had B | 39l Ok,
T Yol 3R 219 & FcTral 3= 81 qobdl o | A1 ©l, 39 $bls H gai [$y T gl
] ¥ 31t mTa aren Rerfaal R +ft @ 81 2|

anffe gerar 3R T@-Ne e (Economic Efficiency and Technical Efficiency)

U BH GETie &Y ¢ FIe 99 B § O 98 WA & fhdl W FAoH | AfdehdH
TR P IUTGT UTel BRAl © | IATGT Bold H G Bl dbeiid] wU H Hel 9
A BT 21 U AT U T DI BH 81 B Fhdl 8 IR AT & ST a8y
UHh I UH ¥ AP 3T BT 9e1¢ 31 IaTE Bl S Wk W g9 WG AT & | o
JTIRAT SUTEH Heldl &I SUANT B &, df 9 Ig A9 oid 8 & By v 7v emrai
D A | SMAHTH ST U BT 8 | I 9 A & b STes ad-ial $9 |
HIA T

T 3R, U B AP WU A T9 B BRI B, 99 I8 AN & FIT & g
_[ATH G9d AN W SWG B T FREd AT BT AT Bl 8, 99 o 3md
P B ST TS BI | 37 Sd bde N FAod U S € a1 89 ddred! gerar &l
AR W Aued €, I ifiepad Iared b fHAT WY Al AR, W9 ST ®
QIS & S7elTdl AN DI DA W & Sl 8, I 84 P <efdl o AHRIT A
e g, rifd, <gAaq §Wa arTd R Ue [iREd /e | S a¥ fBar 91 |




IATE AfhAT FHIS I JHIA © SHD ARAT B F9I Qg &1 s8r | FlREa
wU W TP IATeH UfhdT DI FHI Hal S Fhdl & Il PIg T UfhaT U A1 AfedH
3T BT STANT HRD THAM WR BT SUTET Bl &, g diol 38 R g | Blalifd, afe
DS IATEA UHAT B AN BT HF AR 3 HT Af¥H ITAN Bl g, Al IAE B
oy T wR & S@red @ e wU F FIA A AN @ dEal W R B 2
I8l I {6 T9 I IR AfBAN TaH-a] ® | FHIAS B &, oI Ud UihAT T
DAl @ U Ggedd & dsd MNE ®Y A KIS 8 Whdl ©, Sdid gEN SEA
UfhaT 3T T Hal R 3Mffd wU I G B Ah ¢ |

3MSY & dd-ia] ST iR e a1 & 91 iR & & foly b IQTER0T o & |
UHh ABC ®UHl U [Mftgd Icres ufshar § Fdl dUS BT STANT TRk ISHS HUS|
BT IATET HR VBl B | I8 R AT 2 fh S9 ufshar § 10 ufdvra wust 9dic & S
2| TP SRR & gema far f5 ad9e Icmed ufhar & Genfd ke dug @l
qqTal P FATK fHIT ST Fhdl & | §9 FId W, U JATRSN 7 e a8 A Ufafhar
Jh B gY HEl & AR JHR HUS B AN IATed UfhaT DI FIfd e B
I H P & Al SATeA AlhAT I AT BT A6 wY | H[IA 81 81 |

3T HIa 3R e Frer (Short Run and Long Run)

i T B 1 AmT A fAwfa fear o dedr 2 1) Fad emrd &R i) aRadd
AT | T 1 mTa 98 ® Rty 7 fare= ¥9 & SR A= =81 81 Ao
2 | IRRARAT & MR TR I8 FHY (Al STeT—3TelT BIfT | BTefifes ey +ft omra #
fafderdr &1 A&l &, =R FHg favrdt far Wt BT 9@ 7 81, §B ANTd @ AH B
M W WA NI 984 A Bl §; RO BReT @RI 9eara fdeiRe o d & |
39 dRE @ AN B 9 & ®U § qFiepd B Sar & iR g9 B4 @ 637 iR
SUBRIT IS B & |

O AR, T URad 3T 98 & STl 1131 Uriies 3fafe & SR daetl Sl el
2| IR0 & forg, fmior e # oy ga W sfiel o 9@ e a1 gers o
Ahdl T bs fdoex’ ®H QFE a9 B AR W HHST B gD ddl § S8R
JMITIHAT & AR W AfDl & @ § qR—aR uRad= fear Sar 2| Aqes &
IATE H IUIRT S dTel G Bl AT Bl Sleal AR AT F gaell Sl Fhl & 3R
9 UHR 9 SGA Ufhar § U Radl INTd & w9 § aEfigpd fha ST & |

amTd fad & a1 e, I 9wy afy W R axar 21 fReReim 9w el R
Sdl B, Sa g oY WWiaer § b o uRadl BRm SR fd el BRI
SFIRTREAT PI ST 3R QA & dra R BRAT GALTSIeh oIl & | edDIdd
BT IH FAY BT @A & wU H aRWINT far ST & 919 ®H @ g md FRd B
21 gfh T Tl & dr HIF R JUBRY DI GEAIT FIH HiSA 7, ASIDIA DI
IMAR W IH I IRA & ©Y § WeR fHar ol 8 59 ) &9 &7 699 8k
IuAHRYT ReR BT & | $9a [AqURId, SIddla a8 3@ & rad wHl & J+l 3mTa
aRad=ele 810 €| TR Teal H, BH @ UTH U URIY BT AARNRIG B AT 98l
ST T BT & |

BAI P IATeT AFHATY M AR R IH U H deld DI JJA ol B forad
AN & TN fhar S 2| Edra #, WTd U w81 9ad g |




ISRV & oIy, AT I&RT fafice H, fid 5™ iR A il IUSRVT & A1
URAREG #eH Tl TR UH JifcHEge S8 a3 ol Wl o, a1 39 $HF oM 3R
31fers HE JUBRYT I 579 B AT IR AR & A F&AAHAS w9 ¥ R 72
<o TR 91T S |WohdT & | SYANT fy S arel SuahRol fafder &1 |aad 2| 39 g3l
H, S 9 Uge] WR I IR ¥ faar fhar war 21 gad AR, 980 BH IA1eH
ufrard gl € R smrdl a1 e egura § |fra farar oA @1 ety
RAg—aaga—dem a1 &l o/ BMRYgfedhd BH IR R & | & <al &1 Id1eA
B @ folg, BH @ g1 & 9fq 10 I TRART 3 v ARTd A1 &1 START HRAT
g AHAT 2| 39 A | A tRART & orura # vw AEa (reife eidh) fasdar @
AT <1 ST Wil B | A 3R, Jfe SN & U W blg oy §Wd el g,
ar denfrat & AfEd oo veRr & wu # aftfa fEHar Smar 21 89 39 o_9 A
BT Iooid 9 Shls H 3N B, offbd o T b Wt gFT a1y, YdeR d I8 I1yd

g T |
Tfafafr 1

1. IATET ol T 87 SIHbTeld ScIed Hhel- 3leddhloly IdTed Bold I b
ThN = 87

2, TH B9 HE Ahd © [P Tb BH : (T) AHAID] BT ¥ B & (1) i w7 A
HIA B° R I8 AT © [ Th-1db] ®U A A BH AMMAH wY F I
HIA BI?

73  U% URadl 3T @ | Sadres Bed (Production Function with one
Variable Input)

T XA &I M STeA Uithar R fdaR &) — W8l U g 9 & e 3iR
AT I aRad! AT H & | 99 oiifog & Faa amrd 799 <ed @ war €, aRad
JMTA 219 &, 3R IATEH T o1 Hl Yoll o | $F Al § IAGT B DI 9 JHR
ST S bl ©:

Q=1(K,L)

STEl Q g1g @ Yoll &1 Scure &, K uf" #9i9 <o (Frad &imTa) &1 9an &, SR L =M™
@Rt o) &1 uRadl T B ST & fAfi~ R &1 ST a’d @& foly
faf¥ad amTa & |1 SieT ol AahdT 2 |

§d, 3iNa &R HHIG S@Ig (Total, Average and Marginal Products)

SR AT T I ol & If¥HaH o gewrg (TP) <aT € ST INTd a1 A/ &
A= ATl BT SUANT DR U< fHIT S AhdT & | A lfofg b o1g & goi arell
TR S &1 i ol § 1 arfefer 7.1 uRadt omd & A <R & fou e
TG & IRAT AT & | 59 IQER0 4, TP 51 ¥ gig & AT U [dg (88 sifia)
TH 98T B, Bo AR A1 s & dra Rer & e 7, iR v ' o =)




AfADT 7.1: 579 BT G, 3ia AR Arid IR
(@i 79 T R fa golt @ )
(Total, Average and Marginal Products of labour
with fixed capital at five machine tools)

Number of | Total output (TP) Marginal product Average product
workers (L) | (thousands per year) (Q) | (MP|_ = AQ/AL) (AP =Q/L)
0 0 — —
1 10 10 10
2 28 18 14
3 54 26 18
4 76 22 19
5 90 14 18
6 96 6 16
7 96 0 13.5
8 92 —4 11.5

TRl I HEAYYl SEURUIY T & 3iva Ire (AP) iR H#wag 3arg (MP) & |
T T BT AP g8 TP 8 19 39 9191 & SdIE & IcIed & fol¢ SUIRT fhu v
JMTT &Y AT W fAIiTa fhar Sam 21 59 YR AP gRddl Td ST & Udd
TR & foly IATE—MTA BT UM & | T AT &1 MP 3IFTd &1 b SHIs Pl Siler
& URUIRG®Y TP # g3 9fG &, 919 314 3Td &l A ReR il 2 | 729 & gail &l
IcaTe UfohdT & TAR SRV H, 519 &1 AP sifei o dem & fawifsra TP 21

AP_ =QIL

oIT fob dferet 7.1 H fa@man a1 €, AP Ugel gedl &, AMddd 19 W ygad &, AR

SIS 9% 39 RTae oMl &1 ST a8, 8™ &1 MP 98 3ffaReh Sdred & ol Udh
faRes FRiwdr iR o=y faa emra (Ui 79 o &1 JdT) & SUART & BRI BIaTl
=

MP| = AQ/AL
STEF A BT 31ef § ‘aRadH’ | SarexvT & oy, aiferadr 7.4 4 MP, (@1 driaddl &1 HHid
IAE) AQ=76-54=223IR AL=4-3=1%| gafely, MP4=(22/1)) = 22 | &9 &

f Tafd MP #Iffl &I Sile W Ugel dadl 8, die § O oidl & 3R 8d dridhdl &
@Eﬁq&f?}—g’%u a7 (—4)€>fGﬂFIT§5|




I 7.4: TP, MP 3R AP sl 3R Sared @& i ROl @& 19 ey

/ﬁﬁ;‘“‘* ™

100 —

90 +
80 +

Thousands of Machine Parts

20 +

10 +

70 1
60 1
50 1
40 +

30 +

e

Stage I

Stage Il

Average Product/Marginal Product

MP

Number of Workers (L)

g aegfa o 7.4 o g T 7

TP, MP 3R AP 9% & 19 eyl

arferdt 7.1 IR 7 7.1 # sH@) AT wRgfa &1 WR1eror By | 89 TP, MP 3R AP
i & 9 frfoRed dda wnfia o= aad 2|

1%) Jfe MP >0, L 9¢ TR TP 98 S| TP &% 4ol ¥ Y& &Il 8, 0 A 3 &I
AT # gl R | dedr 2, iR iR "l R ¥ ded &1 MP 3ifdad 3 W
Ugadr 2, Sl TP a% W U& fawfts fdg (inflection point) (x) & et &TaT 2|
foafs fig oR, TP 9% dgc &% & 987 & WM W gcd! &% | 9g4 o dl © |

@) Ife MP=0,dr L 97 IR TP ReRr 3=7m| #1ffidi 6 iR 7 & §a TP Rer |
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) I MP<O0, @ L 984 R TP &< SUT| TP # 7 & 91¢ fiR1de 8 <l ® |
|1 g, TP a9 Afhad ddb ugd Sal & ofd MP =0 81T 8 3R fihy MP <0
g W RE o rar g

2 MP, AP (MP = AP) &I AP I% W 3ifdimad fifg W ufiess a=ar 2| I8 5™
JMTT &) 45 WR BT ¢ I8 W1 < f& W@ 1 MP>AP, AP 9% & &
(@¥aTRAT B AT 4.5 TH) — AT Bls Bb 8l gedl & MP ¢ & & AT
fiR <81 21 59 MP < AP (31! &7 |w=am 4.5 9 3m), AP R &7 8| s4fer,
gfcreed (intersection) AP & 3ff&ihad fdg W BMT @12Q | I8 Ig |HSHI
Heayol & f6 i ? SR I8 € fb AP 99 d% 9l © 19 a&b MP, AP 9
Il BIaT 2| IR 919 &% MP, AP ¥ &9 BIdT € a9 d& AP =edl 2| gfs AP
AHRIHD AT THRHD S IR BN Ig 59 a9 IR R &xar g & MP,
AP ¥ W & I A1, I8 AP T TR Ieaad fdg R MP=AP &T 3R HRal

=

MP 3R AP & €I Ig ey efemes & forw aifgdia =8 21 o fhde dootaol W
frarR &), 79 A Afed dgaer Rear 10 oAl § ofd 50 <A &1 2 U
Tl IRY § SBIH 100 BT WPR 91T | SHBT HHIT PR 100 & IR ST a9
50 ¥ HUR BN | 31fId SIh ©U A, Tg 54 AT (50 = 10 + 100)/ (10+1) = 600/11 B |
@1 31 IE & 5 919 i WhR IiNd ¥ $W BT 7, a1 id H gfg g @Ry |
Ife I8 IR TR fBAr giar, d 961 M TR Ad F B Bl AR IAD]
Id FAR®R 45.5 BT SIAT, AT 500 /11 45.45 | Hdel I S8IF 50 PR fHAT BT ar
I ReR EdT, 3R Hid WpR ofId & a_TeR &Il |

BRIAE A gfdwa &1 999 (The Law of Diminishing Marginal Return)

A 71 § MP 9% &1 @ s Asayul Rugla, g A afdwe & s &l
AT 2| SN—o URTdl 3T &1 ShIsal P I dadl 8, IR = NTa ReRr
(fFraa) 8 €, agf g fdg Ao gar @ s T uRadl i &1 MP g€ Sirar 2
ArferdT 7.1 39 9 &7 <oict B e < f6 MP A1) BRIGd] (MTd) &I Siled dd
g Y8l oT; $AY A MP HH & WIdl & | I8 9% hedl & & MP $8 993 & foru
I8 IHdT © a1 ReR I8 Idhdl g, ofbd o & 89 uRddl INTd &1 Shisdl bl dard
Red g, MP # fiR/@e g% 8 il =1feq | g8 Rl k8 |ahdl & 3R ThRIAD 8
AHAT 8, AT & AAT IHRIHAG I8 IHdT & | Wedl & ol T iR IR0 R O
PN | IRPI & Thel IYANT ¥ IR § 50% @1 ghg & Fdhal 3, gAY SUANT A
30% 3R R # 20% anfe | graife, afe eMg e a¥f # ufa | B8 9R SdRG o Id
g, dl SATEA I & AHhdT ¢ |

BRI i dfathel @ 199 @ Heae H 9 9l W e fear S Aty |
1. I8 19| U Sguaey AMRIaRl 8, 4ifded a1 Wifde el | e =8 |

2. I8 99 O fF deifirer frd e 21 59 deiffie @1 9ge @l AR
4 ST © 9 SIaE 9T 9fawd | SITd @1 U JifdR<h $hls b U9Id
P7 Hfasgaroft 987 R FHar 2




3. T HET ST & {6 HH | &9 U T 2 foaa! 7 Rer (Frad) <t <
REI 2| TN TGl H, AT HHid Ufdwe &1 | $9 AMell WR AR T8l
BIAT STet a9 SITa IR € |

I & TAROT

MP iR AP & SR & MR W AR =1 IcureT &l i ==ol § aifiepa fdar
2

TR 1: MP >0, AP 9¢ V8T & | 39 UYdR, MP > AP.

TR 22 MP > 0, oifd AP R R8T 81 MP< AP aifdh=1 TP ¢ @ © (Riifs MP >0) |
TROT 3 MP <039 Rafy § TP iR &1 2|

37 aRomEl &1 o 7.4 & <R AT 2| BIS AT A1 HdH BRI dTdT SIS D TR
| o 1 & Sced 981 | @R | #, 5/ @7 U 3IR SdhIg Siedx, AHiar
ghIgdl & AP ®1 987 Adhdl 8| 39 YHR, 30 IR H IATET BT AbAT AT & IR
A AraEEh 2| eRer | § g8 Scred &1 99 Y81 Sfud T8l 2|

9 UGR, M wU | wrRie W =Ror 1 gy & s 7 ) o 7. # fawfe g (X)
W, A Bl <@l fb MP 31ffidad 7 | fdg Y |, dfdh AP fdihad &, 89N U AP =
MP 2| fig z R, TP ifffeaq R Uga Oal © | 39 UaR, 39 fig ” MP =07 afe
gRadl T Jud 8 @ SdE &l sedd wWR g z ™ 8 <@ TP ifdadq 2|
gTelifh, AR ¥ Pl NTd JUd H IUAL Tl B8N | SHDH! A FHAr w1 Fabr
el & | A elforg b fmfar ufafdd 200 © ufd dHaRl &1 9aE &Rl © | SR
IAET B Th THhls (O TP Wd) P B 10. © 8| 59 AW § T a9 db
ANfReh HHaTRAT B ¥eft ST T 519 dD

(STUTET DI U IPIg I HIAA)*(SH BT AHIT IA1R) > (579 DI U Py DI DHIFd)

Il €, %M b ST BT HHid Iovd (MRP)> P

I TRE & W5 W,

(SUTEH BT TP IHIS B HIAd) * (Gl BT AAT IATG) > (ISl & Th ghIs Bl
PHIHd)

I, ol & ST &1 AT Xod (MRP) > P,

g3 AR IO H ghg Pl Tl & AR B U SH B Uh AR gDlg Sl B
ARTG ¥ gfg @1 giar 8| 99 9% Iera # gfg arTa # gfg 9 «fde g e a9
T T BT A9 9@ BIT| SiE—oid 8H ST &I ShIgdl 9gd §, 89 odd © &
MP & BIdT Il 2| 8F A9 2 & SITa 3R Icures &) dIFd =18l a<erdh 21 34
AMe H, S—oie MP # fiRrae ogefl, voa # fRmEe g% & S, &k uas g
JMET g WoRg # gfg amd # 9fg & R 8rfY| 39 fig w fmiar emra @
AMfdes gl Sre T §8 &) <91 gfh MP # fRmae omet g, ifiRad saal @ IS
& HRT AT IS SIARE ARTT F HH 811, AR FHAT & o § FRmae sy |
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39 UPR, o IFfAHGTHGROT HI dedd 2 fb dvdl R e 9 w@q 9 e

IATEH T & SUANT BT T TPb g7 I ofd Th—

AT UG BT Jed (MP) = TRl 3T &1 U ShIs DI BIAd |

fafafer 2

1. f=faRad arferar @ Rep Al @ gfd @
Capital Labour TP AP MP_
1 0 0
1 1 2 2
1 2 5 3
1 3 3 4
1 4 12 3
1 5 14
1 6 2Y5 1
1 15% 2%
1 8 11
1 9 1 -2

2 AP 3R MP| & &I Hee $I WK ®Y | Y |

3. 59 & AHId ST H ghg IR R sreqdral H§ RRM@e &7 |4rea=T & 87
4. AR gaerdl TRRAN &1 AHAT BRd gU, Tb BH b1 W) fhefl f dRD

&7 faa &t w? w1 FUiRd wrar © & ois aRe g g a1 aRadt 87
5. A ISTY fb b AT FHlar sfeudlel W IedTas dR I8 & Sfel USRI

g | i SHar © 6 Scares ufsan | SuanT fhy SiM arel #oigyi &1 EE

19 7 T 9¢ oIl 7, AR HRAAT I F&1 FF=ER 98a SRl 28 10, 17, 22,

25, 26, 25 3N 23 |

%) 39 SAGA Hod & oY 3 & AT IR A 3G I 0T

HIFTY |

W) T I8 SR BeAd S & ded Ulahd A7 $H & Ted ufdhe AT QI

BT UfRfa Hear 8° A9 |

M) WES WU GHEN B s B AMIG SWIE § ABRIGD 8 BT F T

BT B Abhdl &7

6. Th ATI—3Nhdd SUTEh TRI—I H IATeT I HI 9 fb aRo—1 ar 11 §?

qHEATRU |
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74 < 9Radl AFTG @ |rRI SWes Bad (Production Function with two
Variable Input)

319 BH IATE & 9 AWl BT JIT GRA 8 T8l & T (Go iR o) uRadft 2|
BIclifch, B9 AU ARCINUT BT <1 UREd] T db WA I& 5, I | IR a1 4
s & fog +ff 810 21 89 o faweryer &1 J1 uRadl oma d@ i wR @ 8
Fifdr a8 g A Wfhdd favayor @ Yosy <aT ¥ e W e uRadt smTa
@ W IATEH BT ATV B FHI, 89 bl AP AR MP Ihi & AT B
SUANT T IR Fahd &, o 6 G 7.3 § gaf o1 TE &, Hife I 9% I [ NI
& STANT BT T @ gY Fed= fbhY U o 3R dael b ST & SYANT H fA=1ar
of | I 89 T ST & WR @I 98eld o, I TP, AP 3R MP @b wI=iaRd &l
TG | &1 aRadl T & AWl W, U AN & SUANT Pl 98od 4 §av N &
MP 3R AP g% ¥ daalid B8RIT| IRV & foy, goll # gig & uRumwasy s/ &
% IGANT gRT 39 & MP # gfg &1 Fadh! ¢ |

Sa@TeT WEAg (Production Isoquants)

Hp # MAT Teg BT 3] ‘GRER’ T FAM' BT & | TP I FHIAE (SsHIdic)
(A SIS dh) I ST & I F1I FAH1 Bl fdguer (locus) & S ITE & QY
Y WR B U B 2 | & gRadt i, goil 3R ™ & 7], FHcdTe goll 3R s/
& A= GO <1 2, S 9E WR B SIS B SATET DRAl © | SEeRT & oy,
goll (K) @1 15 Sarsdl a1 8 (L) @1 2 Sdigal a1 K=10 3R L=3 a1 K=5 3R L=5
K=3 3R L=7 & SWINT &S 5 SHISAl &I IcdIa (Bl ST Fhal & | Yol 3R 579
@ Y IR FASH IAE DI 5 SHILAT 9 s FHE R IR fdg & o4 fb = 7.2 4
fe@mar 1 g1 &R IR & ' A9 of & OOl oiR oM FRaR fovrsw € o1 =9
THIATE TR B AR FATSTH B |

A ofd § 6 FHIcae @1 oM dR R dfoqd faivdreli & MuiRa & & forw o,
s 3R Sare fRaR fovrsg €1 o 7.3 T 9 A8-—-ScTal &1 ST & | HAdTs |

goll 3R 319 & 9T Ao Gl § S SAIG @I 10 3HI8AT BT IATGT BT | 89
TG & SR, I8 IIG U AT 99d & Afe Yol &l Ko SHsal iR M @l

Lo SHISAT BT SYANT o SI1ar & |
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o 7.2: SR FHIUIE : I8 WEIATE Yoil 3R 7 AN & fafe=T dare &1 guifan
2 Sl S B 5 BT BT IS B THd & |

1\

Capital Input

. ——— Q=5

0 1 2 3 4 b G 7 B 9 10 1

Labour Input

ot 7.3: TcuTe f9: A AT GOl iR M ITTa @ =T waiem! @1 <uiar & St
IS BT 10, 15 3R 20 SHISAT DI IUIET DY Hhd 8 |

Capital Input

e

K, SN
K \\\x TT———Q,=20
~_ TT——— Q,=15
% T—— Q=10
L, L, L Labour Input

Iefead wY ¥, Ig IAE Td | Ui fHar S Aadr 2 Il ol @ Ky g@sal iR
ST T I Ly SH18Al AT Yoll &1 K, SH18AT 3R 59 &I L, SHI8Al & IuAnT fdan
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S 7| S aRE, GARdE | ol ek sM & faft ol @ gwiar @ R
STINT IATEH B 15 FHIgAT & Scured & folv fhar S Foar g | g8 1S9
it Aol BT e 8 Sl 20 3HESAT BT SAEH BROAHA | UAD Yoi—sH
AT el FHAE URO8 Fdhdal | 3R, dHde gfiws |8l B) aGdd | U
THIACTE 3Fd AT § @I H W dad o g e fafya fewr o odear ?
TS & g B AT AT FHET AT 2| e dAare #Y H SR SR fiu g
THIATE & &8 3R Rerd | FHIcTE, SdE & Sod Wk Bl q9d & | 39 UaR, o
73 ¥ FHAE 1l, FEIAE | & Jo H SR B Ied WR Bl AT FRAT B, AR
FHrcars |1, FEcare || &1 o | SAE & Iod WR DI A 6l o |

IH IR R, gHIae b FEfaRad aRie 9 fAuiRa fear Sar 81 999 usd,
IAE B &R, 99 g Qg Mfdse & | gAfely IR wed &l 39 YR foram o

FHhdT 2

Qo =f(KL)

K 3R L & J FIISM ST 39 AHIGRYT BT T B4 8, A6 &% Qo & foly HHIITR
BT IRYTT P & |

Aol Ui @ JMiad &% (Marginal Rate of Technical substitution)

O fh 99 SR ST, 3H dR W U By oRId & (@Al &I FareH) R th
a2y Scure 1 Scared fBAT S Webdl 81 98 <X, O WR Teb NI DI §aR 3T &
forg ufeRenfua fean S dddr &, I I ReR Edm &, A ddAid! UiRem_ &l
HHid &R (MRTS) ®Edl 8| 39 &I 31WTd, Yol 3R /™ gRT yR¥Iivd fvam S e,
goll @1 A O el Scras dl goifdd fbu 991 s &1 v AfaR<s gabrs gRi
yferenfid fdhar S |dar 2|

Ko fare MRTS:‘i—E

MRTS &I Uh UHRIHG G & WU H URHING A1 JJINd 8, it AK/AL
THIUTE BT el APRIAD & | Sl & YNifTd AT & %0 MRTS &7 8 &l
ST 2 | A Sred B ReR Wad gU goll & folg o & 2ifdd s &l uforenfid
PR W AK/AL &1 FRUeT 4og g€ Sl 2 | S&1eRvl & forg, @149 of & 10 Sl S
BT IET Yol DI 8 SHIZAI 3R M BT 2 SHISAT AT Yol AR M BT 4 ghgA AT
Goll 1 2 FHISAT 3R 519 @1 8 SHISTl BT SYANT B [hal ff Fbal o | IF 7.4 9
fdga sk b & 4= goil & oy s &1 MRTS, AK/AL= (4-8)/ (4-2) =—4/2=-2or |
2| d WaR 21 45 b 3R C & 9, MRTS —2/4= %1% | & a&R 2| MRTS #
HH Mg B Fife ol &R 39 vd TR @ fow gof e = €| gafo, oW
w59 SireT Sl 2, Ired ®R &l ReR @ gY HA Yoll & SUIRT f&Har <
FHAT © (5TF D T SHIS & d5el #) |
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R 7.4: TE-te) Ui @ a1 (Marginal Rate of Technical Substitution)

10 +

Capital Input
. o
]
T
o

Labour Input

Uoll @ oy M & MRTS 3R Goll 3R ™ & AHid Ide MPK 3R MP. & 41 U&h
AR G 2 | 9fh U FHIAIG & A1, SATE B Wk FAM BT &, dfa 579 DAL
SHTSAl BT goll & AK gdhigal & forg uferenfua fdar S &, df 59 & AL Soigal
(3afd, AL* MP) & &RV STe H ghg Yoll @l AK SH1al @aid AK * MPy)) @1
HHI B HRUT I H HHI F Hel Al AT | GAN Teal ¥, U FHUTG B 1],

AL*MPL=AK*MPk

S o B SRR B
|§_MPL
ALl ~ MPg

gTelifeh, ST fb &9 ugal <w@r ® fb K & foflt AK/AL MRTS & &RTsR ¥, iR
gaferg, 8 K @ foflg L& MRTS & forg Wefda diia Scarei & orurd & wu H
fA=feRRad arfireafs ferd 2

MP
MRTSL fork = o

ANTAT o ST @I U R & oIy ol T | ufoRenfud fdbar S wear agd
$OH 980 3R €| SNV & foly, {8 oRA IWIEH UfhAT H, UH T Bl TR B
fou gl w5y TRE o ufiRentUd far S daar €; Safd B o= =RA ITe ufhal
H PIS URAOT 99d T8 & | SO AR, S IAe UlhIRl § a8 AmTal Bl
YUl AfRITIT g | A T W JAMBR Sl U FARIIE & U 8 96d &, I3 75 4
fege g g1 U9t | H, gHIcare @RI & et aef © b a1 amd a sk b @r
e srua # Sua fear SMT ARy &k 9 Aega ff dftremma arg =8 £
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ISR & fou, Sfferdiase Sdred Ufhar § SRR 3R 9l & 9 BIs ufavenu
Hg T8l 2| 3Afey U9 | Al § MRTS 3[R BN | ORI ©RH AW 98 8N ST8]
AN a iR b ol wEe= g o & U9a 11 Ramn mar & 39 9ol § |Ee
fRaR @™ a1 MRTS @ <f U Wiefl @1 &Rl | 39 UhR &I Uh BT SSTERIT
Tpicieh I 3R S8 Il BN, I FHoll Icarad H PHYIdl RIS 2 | qad (W Reafay
9 1 # URgd @1 T8 2| §9 Al H ST 3qUl wIHI= € iR O &% WR NI
b @ Ue 3R shs & U AT a BT Bis AT T Fhal 8, SdTed B ReR
g I8 gcdl ¥ O B T b @) /I 9 oIl 7 |

R 7.5: THIUIE @ AMHR & A AH THR

(Three General Types of shaes of Isoquants)

~,

s
- K\H'\-\.\L
‘HK \“x
e
\ ",
‘“‘b

Input b
Input b

.,

Q: . \‘“\K Q
- 2
Q = Q
Inputa Inputa
Panell Panelll
\ \
= \ \\\
: N
— Q
Inputa
PanellTT

Sare & & &= (The Economic Region of Production)

FHITE H AHRIHAD Sl dlel Ws AT 8 Fobd 8, T W W 199 b Febd o, oIl
& for3 7.6 # A AT &1 OA D W AR OB & 1, FHUIG BT AT AHRIHD
2, Sl 9% <uiar 2 & 2 f& v REd Scres ) & 9910 3@ & forg gon sk s
SFl H gfg @ raegdar Bl © | A AT ©, A1 U AT 3 AN BT MP THRIGS
BT AR | OA & SWR, Yol &I MP FRUTAd BIaT & | 39 UHR S # gfg grft
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I BH Yol BT STANT a1 ST &, SIafd 89 @ A1 ReR ™ St 21 OB 9§ 1/
S B MP FOTHS ¥ |

9 UBR, AT 219 P HH IUANT AT SIar 8, df Icared H ghg Brf, Said Yol &I
AT B ReR @7 SQT | OA 3R OB Y@ #ed vary (ridge lines) dEaml € | iR
9 Heh NERI H BR P AT BT MAF &5 BT SI1al 8 | 396 aead & & deh
NGl W W SEH BT 85 F W7 F JFEIT & |

I 7.6: SareT BT S &

Capital Input

0 LabourInput

75 NG HT Fedq FAH (The Optimal Combination of Inputs)

SR AN H MU Wl & b mra & A= Sl &1 SUART dkas el Y
IS WR & IUIE $HI IATG [HAT ST FhdT © | ST {6 Ugel §9 Shis oI /AT
H ®El T © b SR ufhar yeud & fory ua ol wwem I8 ' 6 few emd
AT BT SYATT BRAT © | I SEAH A AT FT 82 STdih T4 ST FATST
ThATh] WT H HBIA o, [HAl [T M FAG Bl PRI B &1 3ifos i gof
U I TP 3M¥e o B 3R aTd (@) R R aRaT 1 9 UeR, SR TeYd
frfaRad a1 omra =g fFofal # 9 @1 W vl of daar =

1. I AT FIGE Bl g Sl AU MY FF & WR & A1 IATQ Pl AfeTDHTA
TR AT |

2. IH IMTT FATSTH BT TIT By ol fbdl QT 0 TR & SATE & IATGT Pl
YATH AT BT AR of I & |

39 UPR, U8l T Td ITE 917 @ 1EF ARTd ®l BF BRAT AT AT D BH D
T IHTGA Pl AAHTH BIAT BT € | 39 89 59 al JoR[d NHglal IR =&l BT | U
B A TSl TH A ANTA (isocost) HI STRIRUT UL B, S T & | FATor1
BT fawrar & Har STt B oy v amra @ fore fear S | 2
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A AT &1 (Isocost Lines)

qe ¥ & B A BH BT A w5 W Wed Seed A Bl JTEdHdH BRAT © |
IS BH A B IAfRHAH Bl g, A I8 [lPEd U W SAe & Ry MU WR B
IAEd & flU ARTT &7 B BT IT RTT & QU U WR & oY ITe BT SffSrhad
S| 949 AT 2 o d & Yol (K) 3R 5™ (L) <1 wiffie 989 e@fy o
IRadTNe &1 fHd R U wWR & aIFTd W) IS Bl Afdhdd A & T BH B
K,L &1 $IF |1 Faioi g1 amfey?

afe 2 3d €, K, L, @1 goll & @d (Py) ) IR 319 & @9d (P), ¥ <@d 8T,

(K,L) & ddfead daomi o MaiRa oxr wwa 8 e fasdl fRr 10 o & 'R W
NIGT S Hehdl 2 | A oISy C dol &g 8, ol

C:PL*L+PK*K

9 NG ol Bl U UR JMeIRad fhar S AT 2 |
o= 7.7 : |9 ARTG ¥@T (Iscost lines)
K &

CP, <

A dHadt goll @) ST &, d Afedhdd @il S | arefl 111 C/P =, o =

77 9 g A §RT =M1 71 2| Ife dadt 5 TWRIGT ST 8, A @NIQ Sff §eb dTel
59 @I s ¥ C/PL &, R fam o fdg B g7 <wifar mam g1 2 g A @ik B
BT U el YT W SISl Sff Gahdl 2 | 59 W) 14T B FH—NTd ¥@T T G99 IRTd
T Bed 21 T8 (K,L) & dbfeus FareHl o fewmar @ i iy 17 o wox <@t &
foy @ieT & AHdT B FHE AN @ QTR AR R FW Bl A fdg 99 N U
B AT 8] © RifF SHH C A 31f¥d g &1 wWR Wfid ® IR FHM onTd @ 978
IR R & - BIg g o 5 P UTa &_1 IR 7, BTl ST ared 8 % wH C
A PH Gd PR B 2| AUBT Ig AT HRAT ARV b FHE ANTd BT @el =
2

AK _C ,C P

AL Px P Pg

1 RUTHS e 39 T & BRI § b FHM g BT 3T RIS & |
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S
TR 3ffrs TR faaR &
PL=10, Px=20 @A FI = 200

SV Usel 89 K 3R L & I Al |AIoHl &1 eiRad &Y S 99d © | 89 dadl
I ReIfd oR fdaR &Rd € 5 BH 200 BT YRT goIc e BRAl & | dhfeud AT
foa (7.8) # fewmw 1w €

R 7.8 : A ARTG &7 RIFIGRY (Shifting of Isocost)

KT

10

9 .

8 Z

7 :'

¢ |

s |

4 :

s

> 1|

1 L L1 1N B >
o 1T T T U T 1T 1 1 L
2 4 6 8 10 12 14 16 18 20

S FH—RTd &1 Tl —V5 | 91 R IS 319 31fdas HE &1 oifal & o PL 9@av
20 B SIAT 27 Sifex & & S 99ic & B4 39 9F &I $H sdhisdl WiIg dhdl ¢ |
9 ANTd T T Y e | fig A W fAerar ® (q@ifd gol @ @ma suRafia ),
Wb X 31er 9 fAa & fou fdg C oR R @7 e # 3faR &7 3R RI=dRd 81 S
2| 3ol @9 —1 ® 9 SIdT & | 3l fA=faiRad & I8 g a9 IR YT Bl
EEIRSRIGIRCIIENE

I) 39 @ HHT H B

i) o a8 e 4 o

i) goft @1 o 3 &9

iV) 5/ 3R IO @1 ®a # a1 oy 95aia @& Bt & gore # gfyg
[Fioa: 59 9Mel 3 F9H AN &1 ™ T8l 98|
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AT BT T&TH Ao < Bl

T4 gofl 3R 5 M1 gRadl 81 &, a1 Yol SR 5/ @1 Stead 3N &)1 &l HeiRa
PR P U IS B | dhAIdh! SHBRT BT AMTIBAT BT &, HATd FAITE BT
MM HIEA] b doTR 3iibs AT FAE IR Bold & AT Silkel oidl & Jdfe 89 B
& FEIE 39 R YRR GHE @RI 9 Bl RN B ©, o 89 ST
Tifhs ®©9 A FeRT R Fhd & fb NTT &1 B9 |91 Wi a9 & iU 10 R &
fore ST @1 IfIBaH HRAT B |

JATE DI & T T DI AN DI HH B B I ) fdaR & | faoy wu & afe
BH =ATH ANTd TR 50 SHISTl IcdTa- BT dredl © | = 7.9 3 I IUGA |HITG
i 78 €1 9 Awifad FaeEl (@8 iR \AeHl @& dh) Bl 3fd A Z iR B gRT
o 7.9 # @l T 7| SRR ' BH B e |Herd, afe g Zz ) &g g

Y | add H, Z Yohl AR 3 & *[AaH AT Falo[ 8| U ¥ Z IR GAE aTd 50
SHIS ARG B WIRET (tangent) € |

dJhfegd ®Y A, & T3 NTd T & flF IUE Bl ATHTH BRI HI THRT W
faemR X | 3MUDT U 3T Bl AJE PR =1fey b i F9Ifdd Icured wRi & 4,
TS I B FHAITE §RT ST SV SN WIS FHH AT XGT BT TIRET
2| A4 T {6 B8 &7 9oic o 7.9 § 7 99F dTd XERN & Swad] gRT &dlis
TS IR T 96 oA ©, QU T A8 ard arn R fFF 7.9 § fdg Q A1 100 sHISA
AfHHAT UTT I SUTE ¢ |

R 7.9 : AMTAT BT TEAH GAOH

o

Capital Input

7

Labour Input

Qe I B dIao[E, B ST b folg aedsd g 6 FHIe 99 ArTd
el- Bl WIINGT BT | IS THRT AN DI HHI & el ScUTe Bl IMfAHaH BT Bl
g, a1 fdl iRy 0 SR @ SdTed @ oy @R &l &H &= & &l < Rerfaal |
|HF qeTdT @1 Refd |8 2| ¥l WU ¥, A ol AN Bl HH B gU IUE DI
ReR v @& foIT U&h ST & R @ oy RIMMT= &-A1 9Wd €, @ BH FTd &
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_[ATH AN A Bl SUAN T8 PR IE & | VW RIfG H ®H BT U AN Bl
AN 3T | g&al @8y |

ISR B oy, AT goll R @ fHar 1 ueh IR S0l 3™ R @9 by 1Y
AR S0 B Tl H 3P IUGA I BRAT &, Al AfH Yol AR A 34
PRIt fvar S =nfee | o 7.9 3 fdg Q R goll R &d fy U ufa sud # Yot
&7 AT IS M R @ fHy Y 9fy S0 M & Aid STE & a_IER 2 | T
wU A U 39 THR QW &1 Al §

MPL _ MPK 11
PL - PK ..................................

gl HHDE,

MPL MPK 21
PL PR TUUUUUetteeeecsecsessecccccccceee

ST Al SURIh FHIBRUN DT 2 YOIl AA T8l BIcil, T9 FraT & b Ta gfeeros
A NI BH B GG | 3778V FEARA & |12l BT N |

EIE RNy P =10, Pk = 20,

MP|_ =50 3R MPy = 40. 3[d:;, IR UNT &
50 40
10 20

I8 U P NI FATGT T8l 8 Ahdl, Rifdh BH DI Yoil B ol H 5H W T
fbu U ufy vud § e Seured el e 81 Af 2 gb1g 2 (P = 20, P = 10)
U &A@ U goll @ U& gdre 99 9l 8, o Scred H € gfg 607 BrfT| g9
JHR Yol & oY 3 & UicReE @ URUIFRERsY O+ 6™l sifaiReh oivTa & Icare
H 3[€ gfg BRN | THe |A Uh fdg A9 9ol @il & o = 7.9 # q9iiam
21 9 HHY ANMAD Yol AT @l T8 | B, M Bl 3(fSihad bR $ ol gofl &
forg 31 @I ufcRenfd ek F9F AR X@T BT A1 of SIQE, o9 dd & 98 g Q

o MP . ~ P .
1 I P M—PLwawcrqc BT A & AR I8 MRTS 4 & afd P—stquuc g &1 ol ©,
K K

T sean & oy, SsHImRe IMgHade & foIy wUeRET B ARy, URoTH IRl aRal B | B8
Ued g UIve B S & Sff S S a1 Ao &R @ ®U H 5 @) B 7 R W S gon
P DA AR I R & w4 F 2| Aded 3 RART BT 59 gHR 0 forar S Faar 2

MP;, w

MPg T

2 gfds MP =50, 319 @1 2 SHISAT 100 SHISAT BT SWUGH BT 8, STdfP Yol Bl 1 SHI P B
ITeT # 40 3R B B gl & (MPk = 40). | gafere, g 3fg 60 @S 2| aE fAfEd wu &
A & f& MPg 3R MPK wifirs dmm # ReRr w&d €1 89 9 € f S9—99 4ol & =i W
Afdrs s e siee, MP g ek MPy a7 (I8 ged ufdwd @ M 9 81r 2) iR 39

TR FHHRT (1) T B |
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qb T8l ugd Sl | g9 Ui, o 7.9 § U fdg S f B & 9 | H apld 7.9
ﬁﬁqﬁﬁw%—a@mwésﬁqwm<ﬂ el |

Py, Pk

SHHT A I8 2 b BH 59 R 9 fhU Y W @ g H goll R @9y 1Y
Uiy T gRT 3Mfh ST S~ Bl 2 | 39 UHR Uh ot NfAHTH B dlell BH
B 5 B oy gol &I ufeRenfia &x= =nfey |

A Y fh o o 79 # fig B R & &x @1 ol | afe w9 Sare & foha
T T ¥R & oy aFTd & HF HRAT & (B FAAIG W & Sl STG Bl 50 Fhrgdl A
Hel W B), A BH B 50 SHIs FHIAE & AT B ¥ Z T& ST a1y g aInTd
64 BI, Y B I Bl 50 g91¢ I U | dhfoqsd wU 4, AT BH <1 Tg NI &
fore ScTes @1 AIfSwEdH HRAT TR B, O S B W Q dF ST ARy, STEl A
AT 100—3Hls FAITE &1 WIRET B | 39 9 H Icdre =7 fosdr offaRes arra
& 50 | gGHR 100 BT SIQT | 39 YHR Fr=afelRaa g1 ok

(@) STd Ao o B RU 10 «R & @d @ 91 Sded BT Ifddd wR
IG~ BT ©, 3R

(@) Td HAGH S SR & QU ¢ ®WR & IAGA B =IAdH AN dI 3R
ST 2, s 7.9 # g Q W Hw B 2

JMIHT HIE BT @12y 6 araa # Car & 2|

FWR Ifd FHME ARTI—FHIATE GF A= Sua & foft IuARf & | I8 WRd 3R
gofagel T 4, YaRid &l 2, fb Sa NI &1 |rel HIFd daord! &, dl Jdgd 39
3T TSIl 3(UeTipa 3fds HET &1 AT & S IAUEThd HH Hedl M I yfaRerfud
BB UfAfbar | SN, g4 SFd © b 3mRer, fdcd, S SR S o
Ay <2 @ o § IRA § 5 wF Wdten © | Aoy I8 omead @1 91 g 8
b fafa givrar &1 gorr 4 St ddbiidl bl @ioH & foly 9Rd d 3fi|a goll
PY Ui gh1e W AfE SH BT STANT fHAT ST B ISR b U, 3T I(UT IER H
M-I X & 1 fErer I # 9w sifie 9 e exd § o faeRia qui H
Teft grT far S 2 |

1970 & TIDH H FHoll SATGT B doll I dgdl dHdl & forv SemT & ufafshar =
ARTI—|AIATE TF BT Udh AGIANT & | (1973 3R R 1979 &1 I HHa HdHe 3R
e W) | T WR H UGS SR UgIforad Iral d1 Afdeier sl H gfg gg ot 8
ST 6 AR fAveivor | udr gordr 8, BT 7 ol ® GReT & U Sl Bl I
JMTAT gRT Ufenfud ufafshar axh a1 |
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Tfafafer 3
1. f=ferRad arferT o SUcTel SIHERT BT START HRe Udh qHIE 39 99190 |

Isoquant-I Isoquant-II Isoquant-111
L K L K L K
2 11 4 13 6 15
1 8 3 10 5 12
2 5 4 7 6 9
3 3 5 5} 7 7
4 2.3 6 4.2 8 6.2
5 1.8 7 3.5 9 5.5
6 1.6 8 3.2 10 5.3
7 1.8 9 3.5 11 5.5

Labour Input I
1) & PIFI—T FHITE 3MMUDHT ITaa¥d WX BT IATE TG HRal & AR 17

g B U FHIAE Bl of IR MRTS| K @1 0T &% | UR&ferd MRTS & R
H MY T <@ 2° Il g UgRT Bl ARAT DIV |

Isoguant.......... |
L K MRTS,
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2, FHYeR fowt & IareT # s BT Aid STe uf € 50 fasa 7| wehE-goh
& Hel & oY oM & ©ci & qaal afiRemd & ¥Wid &% 1,/4 21 ol &1
AT TS I B?

3. e IATeH Ufshar § F9 N eI guf RIETT— &I df FHIcars a1
fe@a? a1 g afe AmTdl & e I3 UfReITIEar B |

76 I ufdwer (Return to Scale)

IAEH B dI U I Hedqul [demar I8 © & BH & SrgAl /U9 (scale) #
IRacH & foy It dEdra | A ufdifhar &Ram &, I S9 | NG Udh B
U H (S 10% ) 9¢ A €, AT IUTE &Y Il & | Oifex &, 3 |aa-% ¢ | afg
ITeA H AnTdl H ghg | e @ gl Bl B, sfid 10% A e o Rerfa qd|E
JgEMdr ufdhel (IRS) # 9 Ush = | A AW H gfg & IUGT HH deal &, dl Ig
SIHA AT UfA%hel (DRS) &1 AMel & | 3fd ¥, IS H AN & FAM fqurd 4
gfg B FHd 2| SEERY & ol N & R 8F ¥ B IATGA SF[AT 8 Fohall & |
I8 ReR At ufiwd (CRS) &1 A1l 2 |

SHIE 8 H BH AN & PV I AFAM & ARGl B S BT AR ATl &
JFATAT Ul Bl 9T AR FSH & AUH RO B W S BT | {hargred & forg
=T IETERUT WR fIaR &Y | SRATH 4'4'4 dTel 4kt | 1'1'1 AT dTel dfa al Jotr |
64 AT &FAT B, Yol B Ugl dTal BIC dfad Bl Jo H Dbl 16 AT Af&H ADHS! BT
SUANT BT B [

FHICATE BT IUIRT AT Ul DI &+ & fo AT fbar S waar 2 (R 7.10)

* Volume of box : 4 * 4 * 4= 64 Area of box: 4% 4% 6=96

1 * 1 % 1=1 1*1%6=6
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o 7.10 : Il IRipe @ wERdaR

(Isoquants Showing Returns to Scale)

F 3
S z
1 i
|IIIII '1".‘.
"'. E.
B ™
A - 150
- =100
T30
C L T
Panel A Panel B
CE5: 0A=AB=BC IRS: 0A>AB>BC
Constant Returns to Increasing Returns to Scale

Scale

A
K i -y z
*,
C ™ 150

S

\ \\\
' < B
P
A
T 50

C L
Panel C

>

DES: 0A < AB < BC

Drecreasing Returns to Scale

09 A Rer argamdl gfawel fa@rdr g1 50,100 IR 150 & Qeuras &R dlel i
wHIaE AR 5y e ¥ RE # BT wHeae R CZ @ arRY U g W
FAM O W B | Ul B JHAM 1A Ufd%d HI ST 2, S8l 2 FHIae & 91 B
S YA Bl IR § AN I BT 50 W 100 Tb QR BRA B O, IANTT g
SR W P & | Ud C & oy wIaRo, S SIa AT Ufhel bl UafRid dral
2, §AF 2|

9 91 BT Pl AEHIAG IR A & B B W [N I8 Emgd &gl )
fhe T8 &1 Uf%ha 2 | Adoi+e IURARI (GRATR 3R fdSiell SE) S 8
TN IAE BT T I W dad Ufdhd fe@d 8 Sefd 7 SR UNifTd Idre 3o
& UM R ReRr a1 AN Ufithel &7 Uee &Rd € | gaforg, Far sy SemT # Rer,
JEHA AT SIFAT AT U & I8 PIH! 88 dP U Ao el & |
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77  SAEH %ad @ dRIAS ®©Y (Functional Forms of Producton Function)

VeTRI® eifpel (A1 df ®la—avh fdhs A1 H—HRM Mdbs, AT IoNTIRT 3ifHs)
BT STAN TS JTITHT THID] §RT SUEH HeA- BT MbeAd [hal ST Adhal ® |)
AP o1y, Ugel BRIf § W Th BodicHd ©U BT a99 BT o, Jiid INifie i
R b 4 fAaR¥re W4y | 89 9 € & Sdes e BT 9MMg /Y g,

Q=f(KL)

W8l, Q = JTE, K = oil 3R L = 5/ |
gTolifs, STeT Geaell &1 Iui9 B+ & oy Afi= YR & BoArcdd ®Ul bl SYANT

far AT B, BT Bad Bld—STd IATGH Bl B Tl Bl T8 2 | Dld—STold Bl
BT AR ®Y 39 YHR <H AT ST =

Q=AK“*LA

STel A, a, 3R B Reri® €, ST e fhy oM wR 3mTd (K 3iR L ) 8k Sdrg
Q) & &g AETHG e BT IUE B B |

GOl 3R 7 & HiHid Ic1e 3R Yol IR 5 ANTd &l & ReRid A, a, 3R g &
BT B | AN

_d_Q a-ly B
MPy = T2 o AK*'LL
MP_ = 2= pAK® LA-1
(a +B) > 1 =T W) Ufdha

(a +B) =1 = ReR 3rgaTdl yfdthel
(a +B) < 1 = BIHAN AT Ufhet

IATEH Bl B ReRid & folu TATHS 3ol 89 I 3T & d8d SdTe Jololl
@ IR H HEAQ SHeR el 71 U NI & forg WM ST 3R ATy
yfdhel AT BT 3ol Bod W FiRd fhar S gadr 2 |

PIg—STed B U= Al gRT NS effdberd o= & fofv SuanT =781 <ar 8
Hifs I8 U IR I g | Thdl ®U ¥, AMhad & AR Aaa—aif
YA g &7 ST &R & U Th FHISHRY Bl AMGS! BT Udh RIH Head
BT ARY | BT, UG U &1 AGTIH odx Uh Rgd FHiaGRor e far
|l © | 3FAfq,

logQ=logA + alogK + BlogL

T g ey = @nfid exe @1 ST AT g,
Y =logQ, A* =logA, X1 =logK, Xo=loglL

AR Head BT R I forgd W
Y=A*+a X1+ X2
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9 Wl BT JAThed WY RATH a9 JfAUTHT ddbeid 3R | Ag@yul Ire+ Haei
31 uiRT &= & o STINT fhu S a1l JNadhferd ATUSS! §RT ST ST |l © |
R SFI vell &1 USIAnIReA o ST F&hdT &, ST 3Mdbfeld Held & a9 379+
URURS T[UTh wY H dacl <dl & | 89 Y8l IUed hold b URee b [davor &1
T e PN i 39 S B oIl Hg RS WU SUA 2 | 3AD oy, gH
RIS IRT H BII—STeld IUTET Hod & §HY AJHaSI Had AR oy
o B AT H SHPBT AR Y& B |

AR fITAvUT & UBR (Types of Statistical Analysis)

Uh R IAGT Bl Bl b brIcAD ®U g oy S & a1 37Tl $Had IqD
BT H SYANT U SIH aTel AIRIPTT fATINT & YHR &1 T HIAT © | MH AR
TR, IAEH BeAd & 3Mbad & U 0F UPR & FAiRIHII favetyor w1 SganT foar
STar 21 A & @) pra—9oh fagewur, () sra-|wE favemer ik (@) s
faweryor |

®) BN fAvemer orcfia # A= eafet § SuanT fey v A= emra @
q37 IR IAd 3@ § Irfed SATE &I AFT Bl BId—A0 3lfdbs Hal SIrd]
2| SEERV & foly, 89 1970 | 2000 TF TS 9§ & SR S @ A, Yol
Pl 9T 3R SWIT SART § ITANT fhbyv F a1l faffr= s A107 &7 |13 9
4T 3ffhs YT BR Adhd & | VI 3fdhs AR LI & aif¥e IdreT I Fefod
SIFGRT @ 3R TR 1970 W 2000 & QRIM 8H UUTHA TheId] BT SUAN]
BRD, SAD GRT NI START BT T8 ATAT R IR ISUed & dIF FdeT BT
Mo PR Fhd ¢ |

FHra—ofl ifrg &1 fAawemor & Uehd %9 & oy Sugwm 2 R fagevor fag g
HTA—0N & IRE Heifal § gewgel yRad 78 foy 8| o &9 Ag@yol do-ia)
GREcHl ¥ Ok dTell BH & ST Bl Bl ATheld BRI & ol Hrad ol 3ifre!
BT SYART T8l B Fhd & | Bra—of Mds BT STANT gRT bl ST & SUTeH
BT @ b AR A RN ST € | IRV & (7Y, 9ol & T BAl 7 b 8l
T Ay § wW fhur B, &HAT, INTT AR SUE H dEdd UID BH b fol¢
AT A AN 98 Fhd & | 39 UBR, DA JRM Albs AREH Iugh 8
qhd B |

Q) PR ey ve ARed 9w § ser o fAfte wat ar aaf § swa
fhu U ST SR ST SIS B AT BT hIG—ARM 3ifhs HaT Sl © |
TR & forw, &9 99 2000 # st ST § faf= waf § Suanr fee v
ST B AE, goll a1 AT 3R A= @ed a1 &1 9137 ¥ Gefed sifes urd
P Thd & | VI 3ifps 3R I¥ 2000 W FefOd STHAN, Udd BH Bl Icdred
P AR W BH NTT P AT AR IR ST & 919 FGae BT AHeAT B
3 foru ufquwras deie! &1 STIT B Thd ¢ |

M) SR faverver 9 fawevor # g9 gOnfR a1 ey dene g ue @t
g THAD JAFSRI B ITINT FRd 2| I8 fAvelvor q9 fhar Sar & 4
SIRRH T UBR T Fal &8I0 & | 39 fAgelyor & s UINT g§RT AT ddhdl
afhar & fRA-—9fdfed & &M & Igvd ¥ Uad Y O &1 39 UBR ¥
IATEH HeAd @ AU §RT a9 U 8Id 8 | Fifd Jfdbs! Bl yarsadr & A
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I B, 3R, Hra—Iofl R HE—IRHE JIAl & fAwId, 87 dIRdAfdd
fewforal @ @l W T & Wi 8T €

faf=1 yoR & gk fAgayor a9 JHg

SR FE B TR TIG A B ge AN T

1. Bl R Ba—dae fawevo S & W Y gl B SMeTdd Aot
A qs Affa €1 SE AT @ 9e” SAed Wold BT 98l ITOT
(extrapolation) TR w9 | ¥HEG & Adhdl © | Sl & forg, fa=dl fay 19
A H, WHT STTEDHT 85% &FdT & U SUANT | 3MfSd ol | ge Fdhdl
T; 70% —85% &HdT SUART WA H &I 9 YO IAed B I8 qel
fome |

2, PBTA—v fITATUT BT THh 3R AT I8 UROT © fb o) & 9 < U 99 U
T IUTEH Wl I Had & | §aN Ul ¥, Th ReR daeiid T8I Bl Sl 2 |
qIEId H, ABIYT BH AT SN, AU IATE & UG b 98dR, dof R /AT
T TRID IOl & | S—o1 S9d! ddb-ld gl 8, d aRad § A7 Idre-
Bl 997 Y2 & | U do-ild! uRdddl I fSues &1 Th dNidl 39 add ol |
I TP 99T 2 |

3. dgifds wU ¥, IUET Bald H ANl & ddd (I (FAdH AN dTel)
HAS WA BT © | Ifa AT $F SJAURVT & gy 8l, df fbdl o av foRed
SR AMATT W HH T, Al S© ®I bS] H dqIeX HAT BRI | Hret—=0ofl
3Mhs Gel ggd GRbel &, Sl WA HFcl & B H Tb-ild] G&Tdl das| bl
ORT T B |

4. SOIFIRT 3Mhs BI—AN 3Nl B AERN bl IR &N Fhd & olfd
sreraR 3 fafmior Tfifafrdt o e dfed wva #1 SoiERT sres & B
@ fauom @ facfa il @ IR # @ T8 9ad 8, Wl &1 3 fafafest
AT IATeT BT J9IIT B Fhdl 2 |

5. gD 3TATdT, 3T MR ST TR 3MThsl DI A0 H dalRe IR RIS g
AR % |
ST O DI, Wil Bl NI Hifdd sarsal o e fe o A19=1 G99 81 AdhdT
21 Ife te 9 e IS BT IATe fhar o W81 2, a1 B Iure b 9iRd 3id
P IAUHET PR FHAT 8, IR 3 SR & FH0T B ard | A7 S Fhar 21 Uh
It fafay fHior gre #, Srel @ dIFd § dedd @ v wer fhu v Sarg
HHAT BT WA BT STINT B & AT Blg LAY T8l 8 Dl © | Bl B
b qed' (gross value) IR ‘Y& Fed' (net value) & d1F =J HRAT BIAT B | ScdTa
BT BT ATHAT B H IATE JIURVT & dod “Yg Jed drga” (net value added)
TRV BT SUANT HIAT I8aR Il 8, WNIBR S8l ded ATl BT dradT ST sIell

=l

S R AMps AR Fafra siffel 1 F&ar” 1 “HH R T TV 89 & 6 &
wY H ST B | AP B AT B AMhSl BT SN T8 fHAT ST AR, Rifh
IE H B JT—XIONR bl Ufdfdfad 81 H= Ihar 8, IR 9 A & Fhd ©, dfdh
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IdTed WU I g 8 €| U8l 9o fb PR 89 89 ad’ 3fhs BT SUANT R
g, a1 5 <ol dRe & forv Farfra fbar oHr =nfeu | a8 ) Iarg =8f <F o ©
o Aoy, 999, offe R = g1 QU 1Y Hifgd wreal H M &I AT ST A1V |

gofl QT & Ml 1 THET TR WARY @ &1 B | g 9w I 4oft <fe &
A ¥ 98l B FaH SUGh A1 Sl © | R A, e Yol H Hede™, e Yol
DI T H aRacd, gl dedidd § URacd, dRiEhd goll &1 WRar iR e
H uRad afa &I A9, & FARIN 2 |

Jd H o B FA I Had b AN b= &1 IR HRal 8, O S
NI, & dra Gg—ANEdT B AD AARIT W Fedad, FHRIIdT, 3fa Bl R Al
BT 2 |

78  SWEA B9 ® YEYHI SYANT (Managerial Uses of Production Function)

IUEH Hel & $Hy WEIHRI IYANT 2| 96T ST el iy v Sae @ forg
AN & BH F HH AN FAMS DI TN BRA & [T AT AT AT g & oy
fopar ST Adar 8 S fhdl fAu 10 WR @ 911 I BT SifSdad Wk S BHRd 8l
T BRBI & P FGeR GIIGM & IR [ o ardll & foy S | Ja9 Iugeh
BT YT ST IAD STINT B | ST Bol- Scared UishaT H Udh URadl AT Bl
I a1 & AfdR® Jou W vl o9 & SUARh g1 g1 99 d% Ud gRadi
BRE DI AT oG IATESHAT $TBT DA A AfF B 8, d9 db sABT ST
o1 Add 8 Ahdl 2| el Td dR& &I JIfIRh STINT dd d€ $x fadr ST
FIRT T I FHT IO SATEHAT SHDT HIFd & axI6e% 8T | Sared Head 9l
drefirel H 107 oF H e aRd § | e A WR Ufdhel §¢ V&1 g, dl e
& TN BRGT H ufad gfg & AeId § IAed # gfg A ade g gerd
IAE B wAT AN 81| A AR, IfE A URThel &9 BT @l ©, a e &
) HRPT H AUITS g B ARIH F IUGA H gfg b aedd e g FhdT ¥,
ol & SHIE 1 T ART 87 | gTeAlfh, 3R IUE &l gae AT 2, ar Rer srgamdt
gfihd @ SURATT H Icared H gig A1 HH HRAT SAED & fddd R 8 bl o |

Tfafafer 2

1. AT 3T Ws 7.8 H QAU Y IAUTEH B & Yo SUTANT & AATEl BB AR
DI JAGE PR Fhd §7

79 ORI

U IET Bold I Afhad Iaare &l [fde war & f59 rrd & Ay 10wz
@ A ST fHar ST FHhar g1 Afdad o™ Ui R @ folv STUTeT YaeId Bl
<) TS ARG B U gdH INTA—SdTe WA &1 ST HRAT Usdl & | 39 3dhTs H,
g fearr & & o &7 AfSead axd @ v Ue Sdred ueud Ry fiu v
IAE & fog AN BT D HH &Rl 2| AT &, g femmr g 6 ard & @
YT R R IAEH B Af¥Haq o fhar S |

A AHid el T 99 I8 dedl © & S—oi aRed] d &1 99 gfg
B T ST H Siel ST 8, U U fdg mar § Sfel Sared # Wd gfg wed
T B | BA A STE, T SR IR FHl UG $ drd HaEl Bl W q@T T
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I & M BTROT B g | TR | @l faRgar MP>0 3R MP>AP €| =RT 1| &1
o=y MP>0 3R MP<AP € | =R0T Il &1 fagigar MP<0 €1 ol w0 & neid o
=ROT || B | IUTEA YeeTdh I fdg R o™ Bl Afdehad dal & gl AHid e Bl
A TG B HIAT S a-I6R BT & |

U IIed FHIAIE § 3T FTd & A FaloH 8id & Sl 994 ifdhdd Sdre < |

qeHAId! AR &1 FHid ) AK/AL ©, ST Sa@red Rer w@dl 21 s¥AM
TfcReIas @1 M &% HT 9% 39 &R Bl ST © 57 UR b 31T Bl §aR AN
@ forg uforenfia far S Faar &, oFR S@re ReRr IBdT | U §AM oNTd Y@ §
AN & |1 FAoH B € RF®! ol aFTd A Bl & | 91 AT NT &l gof
T AN HIFT U & | AT Ul Teb STedbToll= STaerRo H, F4l 3T Bl
FAM U 3R T & 32 3 95 & IAe W Y9d A © | BTelifd Icarad
Bold P s WI & T Ul DIl Did ST IS Bold DI ==l Bl & |

710 HARY U

1, fr=forRae drfeter 5 Reh AT @1 g ISy |

Units of labour | Total product Average product Marginal product

1 40

2 48

3 138

4 44

5 24

6 210

7 29

8 -27

2. Y B GHT IS BT ISR b U U WR R &H & JAd IS I 31fdh
qHET ST © | 3id ScTe d¢ Y&l © I7 O 8l 87 IHssy |

3. ZNFETE T Uf%hd & 9 & ARAT HITU R IRYSHT BT Tdh ISTexoT

AR |

4. e BN fh TRU—I| § Bael Th URTAT INTT b SUART B o IJfThdd he
qrell BH FT IcuTe B |

5. gaTg fb AP g% iR Hefeld MP @ AP a% WR ifdead fdg W Hil ufiwos
PR B°

6. e N fh 519 AP 9¢ 38T & (FR 38T 8) a MP AP ¥ ST (| &F) Ji 81T |

7. A SAISTY b U A U7 IUTE BT ITGH B & ol IaAe H 500 HOIGRI
3R 325 SHIZAT DI Yoll BT ITANT PR B ¢ | Aolgd] & 25 B9 2, 3R Yoil
DI BT 130 TUY T | HfH ASIGR FHol IUTGT DI 25 FHISAT SiledT ©, Sidih
gofl @l ifo gdIs @t STed H 65 SHISAT WISl & | T 39 WH BT Uaed
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IETH T I B &1 87 ) AT |T Asi? Afe Fel, I Y98Id DI RT BT
ATRT?

B ST TP

MBI, TH | (1987) | TETDHIT NRA (CART HHRO) | Wl THIeTh, e |
HETE, SIL.UA., 3R AR, S.UA. (1989) | |t sreieme: RIGld iR oIy | Hou—f2d,
T |

AR, T, RAerae, Wsey, 3R A9, HIaMR. (2001) | Haerad refeme: ok
o ® T STyRTh GEHariRIR | A iT—Iget Ul |

AIC, 9.ue., Ufd, TH., 3R T, SI.TE. (2016) | HETDHRI AT @R AR
A | Tl Hohu—fEd, 8 oot |

QIATRAT, 37R., 3R SATSI, YA, (1996) | Yae BIHI & oIy GeHarien | ifaIhrs
IfFaRE o, faeed |
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TPIS 8 IAcUBIGd  oNTd fageyor

TPIS P AURET
80 ST

8.1 ENIEE!

8.2 qlﬂfllrzlfb Td Gﬁ? JATHNY T

83 T IR IRTT ANTd

84  IGIhT NI IR MfYd ArTd

85  UcIeT INTd MR JVIeT IRTd

86 P AN, 3T AN 3R WA AR
87  fua @ik uRaddt o

88  IIUBIIA 3R Srg—ahTelld AT

8.9 310{‘ICbIC'1r\I'1 AT Wl

810  3UBICi INTd fATelvoT & SIIUANT

8.11 HINTR

8.11 eq a&"l
8.12 O U9
80 T

SN $PIS Bl ALY PR & d1a, 3T 59 I 8 dh1l [

. gyege Ui o @1 gfhar § SaER SWART @ WM dTell {8 AR
RN DI HAST Hb;

. AIDHTCA AN el bl FHS Fb; AR

. YT 0 O H 3[UdTele AT Wl & JUANT 6l FHST b |

8.1  UXIA-r

TeIHTT AR & AT H AN Bl Aol #gcdqui @ Hifs Ig Jdgdl gRI
fhu U I ARl Rl & foy U@ SR UeM &Ral & (F) IATed AT 2 AT
el @R (@) Sared @ forg v oF R fhadr Scred dRAr 87 drTa faveryor &t
TYHR & BN 2 UBIel alTa fageyor iR earen amTa fagemon |

9 THIS H, BH 9 He@YYl ANTd RN R Tl B Sl gegdrg okl @
o wrifies €1 &9 37 ATa SIauReRl & e Herd SiaRi &7 faveryer #Ra € &R
Ig 1 S e b A= aRTa STauRuIe Bl bR oRATBR 3R FAIRE B
1 80 € | 2 wdur ol o # sreddtfer aRTd W iR g9 IPRINTT W
Tl BT | U BH P TP (A9 IATE e Bl U HRA & fold ANTT & g
8o OR uged # gdgdl & U SUBI AN BT Aol Hedd Bidl o |

82 drAfd® @NId 3R ¥R @RI (Actual Cost and Opportunity Cost)

IS ARG AN 8, S b %H Pod A1, 5/, [, Mfa SoiRil 9w, a1 |l
BT IATE IT AR BRA T I8 DRl 2| A oISY, 8H UH HHARI Bl

1



afafas 150 U BT YA dRd 5, N g4 10 AT & forg fFfea &=a €, o1
AT $19 1500 SUY © | AT 7 59 ANTd DI oGidbe ANTd Hal & it
RIRATT U ¥ oRITBR & Uh BH a1 faxiig Refd @ Rurd a7 3R 96 i
@I IO & ol VfETRIS sifds! (S avdd o @4 &1 18 dNd ©) @ 998 9 IS
gY 2| -3 arafdes amTdl 1 g @RI (acquisition cost) IT gReEd
AT (outlays cost) t &g ST 2 |

TN RR, IR AN Pl 9 3Tl WaraHd IUIART H FAEE & Jed & wU H
IR fhaT SIaT 8 | SeTexYT & foru, &Y W 9099 § U BH & A1 B B g
2 R ufd 9¥ 5 IRg SUY HHT X2 € | I8 (Ul Alhe] Bled 3R JUAT BT I
Yw BT BT HEA BRI © | BTeifh, SIRM & AU Jadd & oY 579 DI oRdidh
ANTT 0§, W aNTd 5 oG 39 Ufd a9 & | SHfely, AR aTd a8 $HTS & ford
I IO ®H & [Ty BM BRA B BIS d © | DI MUY I8 Fhdl & & F1 g
o9 B UfhaT ¥ Ig IfaR INTd dRdd H 91fd § | ST @ I BRI b ol
TR AT BT s avg IRIINT fhar ST FhdT 2| Saexl & oy, T Y W)
fooR WX S TP SART BT A1feid © 3R sfelt s & Sig @ v fhvie &1
ITA T8l BRAT & | 3R SART Rl dl fxig o= &1 78 refl, a1 BH &l fdhmn
e FehdT T | AN BAT gar v BRI @1 S8 BT SUANT BRI Bl b JqER
AT 8 3R 39 WA B Bl oINd b R & WU § IfAd fhar S =t |
HH—HH 39 TR ANTGl BT Jbfeqds ANTa (alternative costs) HET ST © |

83 W iR < ARt (Explicit and Implict Costs)

WL ARG 9 R & 54 31 gell &1 aRdfdds Id enfie 8iar & | gafely, Ud
WK AN Uh BH §RI §8I @ @i a1 PRI omra & IuanT & fog faar wn
Afed I 2| T ARG B SEid- anTd & w9 § f SIE7 S 7 | SR &
foy, T wH e HHART B ufd & 100 Y BT YA Bl & IR 10 Al B
foTU 15 #1ffpl BT B TR Gl 2, BH gRT W AN 15,000 SUJ BF1 | 3T YHR
P W ARTAl H Bed A bl @RI, fhRU )R 999 o7 fasmud &R @d & T8 0
anfe emfae €1

T 3R, I AR YAl aER] & Hod dl Ulaiec &Rl 2 odfbs Isl
qIEIfdd Tdhe I A T81 2 | AN, U AT AN S ARl BT SUIR
PR P JIR T & Sl BY B Hifeldl & @i a1 fa=or § 8| sRus oTd
A B AEAYUl § Il T R dlfdhd di—d¥l IUferd o & ST § aifh
S W T8l Bl 2 | IRUT g AN fHAT AT Ui © ST BH & Hifold bl
I & Ahdl o Ife I 37 I & IRl BT SUANT =1 HH & Icared & folu
BT B IO T FATH dbfodd SUINT H HRA | IEIENY & oy, U Ydeid ol
U Y& BT FGAI TAW ©, 9 I DI BIS qdl § ol (B 3R & fou &
PRSP HHAIT ST Fhdl AT ST fb g9 3197 U8l & SEENY § <@ 8| I8 IRU<
ANTT M AR W oigih faavon ¥ uRafed =8l 8t ®, ofbd dew1d Ao o
P forv amaws & fb 59 R R f&ar o |

84 RGBT @NTd 3R aMféfd AT (Accounting Cost and Economic Cost)

S T W, SrfREl iR oEaRl & 9 39 919 W FHH! SNEAfd @ 2 fF
ANTAl BT treated D AT ST @IRY | ATHE BT BRI IE © B A TR

2



AT ST B foIU NI 3fbel BT SYANT HRAT A8 © | IGAThR SHAT HHT
% foxii faavoll & 44T @ 2| R BH & o R gdamdl ok STed & Jdifd
9 HURT SR IAGIRAT BT yal oFTd & 3R fUsel Uee &7 e IR 2 | i
AT BRIUTE JMAeIDhARA & Jaud & F—A1T BH & offd IT 8 bl 0T &
fog ot Bl 2 | a8 3fR, SrfeeEl BH & IR H gRaeN gfedlv Ed 81 9 39
aa & fifad € f widsy & @1 ard 89 &1 SHIE 8 IR & BH SMUH! dNTd BH
P R YA AMIEAT H GUR A D ol 307 HARHAl I AR & H
WA B Ahdl 2| SR = AW rd 9 fRfd g @Ry | e e
foial @ forv vea arTa wiasT &1 FTd ®, of: g onfie drTa @ o i o
& o0 SUIRT & Ol 8| o€IhR 3R (A=l g9 31 ToET H W AR d
A BRA 7 | AGHRI & oIy, W AR Agdqul & i S99 b BH gIRT by
T T A WA 21 A W anTa efnREdl & fou ff wgayt § wife
A 3R AR B AN g1 BT YR SRl § S Bel iR SUAN 8T Habel!
=

TETHR AR LT T’ Ieq BT ITT—3TelT STANT HRA & | IGIh A BH Bl
FHd IOT & S ZADI T AN DI TSI & | olfhT JAJeTET oM DI el IRE
H gREIIT &R 2 | 7Y oM del I | 941 ANTd (W iR SR oFTd) &l
e ¥ U Bl €| SUIed B Uh WSl H OHAMA! Pl 9N @ b forg
JRAT W AFTdl @ AMARIT IRUE ANTd (A 9 Afed) & &= | @dn
2| SAfeTy, 59 s 3N dedl 2 {6 Tep ®H Ri% oo+ arrdi &l g8q &R &l
2, dl 39T dcqd g b 9 W @ik sRuse onTdl Bl 98+ fhar o e ), iR Ig
o, SeMl B IAA IATEH SRGell H YT YT B 991Y 3@ & foly g gfahel
U B e B dfe R BH B @t witadt Saar |l onféfe amTal | o1 'l
Sl €, a1 el B it Jrafne enfdfd @m (economic profit) AT YE @ (pure
profit) HETT T |

AffF A 3R AGTHT AT BT ISR

fAer IS TP B R & HAfid & | S8 ¥R 3R 3wl ¥ sfdadl & w9 # 2
IRT B9 BT I HAT 8| SHT a1 PRIAR 8 g ¥ 2, ROTH ¥ 8= TR
& qM¥d oM W Ygad & oy 99 Y AT &I AT, fdR1g & HHARAT & a4, IR
JURRY 3R 9a & HeIE™ Bl GSHT BRI | S84 dl¥e A f[GaRY IR IRA &
v e B @ geg 9 S U ¥ WIeR B ONgIPR F oY 1.5 oRg U
garar | & IS DI 39 W fATgr T8 g IR S84 U 3= A @ wag ARf S
U9y | AT B | AT A S 99T P adfdd o ddd 75,000 B9 AT F
f5 15 IRg B0 | RIS 7 IR 6 TWER 7 FIA H S S gRT YdUDS b
w0 F W fPU TU GHY BT SRUT NI 3R Hifeld dY Sfddc! IR &1l Bl e =
PRI BY AN DT BH HRD A1PT AT| &I AR fqaRor A= =g g &




Income statement prepared by accountant | Income  statement  prepared by
economist
Rs. Rs. Rs. Rs.
Sales 8,00,000 | Sales 8,00,000
Explicit costs Explicit costs
Cost of goods sold 6,00,000 Cost of goods | 6,00,000
sold
Salaries 40,000 Salaries 40,000
Depreciation 10,000 | 6,50,000 | Depreciation 10,000 | 6,50,000
Implicit costs
Salary to owner 50,000
Manager
Interest on 25,000 75,000
owners’ equity
Accounting profit 1,50,000 | Economic profit 75,000

=i sik IR—FE=efm @m@ (Controllable and Non Controllable Costs)

i @A 9 § S dRieR! dahdl gRT FRIBE a1 ifafa 89§ | € eI
ATy, PRIGRT eIl BT 3MMhold HRT & U SABI SYANT fhar &1 Fhdl 2 |
IR—fiavig ora 9 € R yeraf=e fFEer sk wider & s T fear o
AHAT & | AT 3R JUE & DR U ANTl & ARTRFT MBI ARTAl bl
frifaa fhar S |t 81 59 YR WR 39 O'g & 0T BT YART fhar S dadar
2, 98 91 2197 & B JFTd (O, GofRTd arTd) dREM & 0 odd W R
e} BIAT €, ifebT T oldel IR s=icl ofrTa &l i3 foar 51 et 2

3MSe—3ip—ufde AN 3R & @ (Out-of-pocket Costs and Books Costs)

IMIC—aAh—Uidhe AR & F<NId I T FF 3T & fora oy gRa ar fdl
A R YA @1 AraegdHdr Bl | 9 Al BT YA FaA D A%l UEl Pl
BT ST 2| ITBROT & o, HHARAT BT YA Bl S drell Aolgyl AR I
MIC—3Th—Ulbe &I NIl & FF FATERY (BRI B YA, TS, URIsT Yoo
Afe €1 Safd g% @ 9 EQIS AFd 8, [ $ig dde g fafgd T8l
2, Afhd S foy qeaat (P & L accounts) H T UTGe™ fam ST 8| &R oW &
fore S8 & R B @rdl § S Sir 81 @R R | SeRRy & foy, Aifed
Tdgd BT da, Al YA Te1 (AT ST 8, O 98 Ub P NI © | AIeld b U
4ol 1 TS AN IR Je¥ER oRTd (Depreciation Cost) g% SR & 3170 I&T8RT




2| MPc—3ip—tldhe aFd & WK R W $HET ol g IR $Hd ™y &
AT BT IR AT IIRINT (imputed) ARTT BT ST & |

fara ek wrdr @ T (Past and Future Costs)

ST @Y 9dd H B g 7 iR el ki ol & fafidt ) & w8 7 9 fava
ANTd PECT 8 | STdf 9Tl oTd d BIl 8 Sl 97dl Scared 9 H&fed gl € | faa
AN orcfid & @Y T8 aRdfdd o & 3R 9 899 oMy faavor # snuw B g
BT A AR w9 A UH RDbiS 3@ 31 AT 8 | 39 ANl &7 b gdaardy
AP AR Hedibd (BT S AHaT 2| IfQ g5 FARD A1 Sl 8, dl e
3D AT, & foy RSTHER BRBI BT UdT IR 9Is & oIy GURIHS HIRaTs
FR FHAT 2 | fITd NI 91 ANTal @ Y& BT SR B g |

A ARG 9 ard & el 9o # 89 @ wweer 2 gfe vfs aifea ®
SAMIT 39 AARTAl BT 3l AT AT & | VAT 3Maegsh el & (&b I [dehe Widh
g germIfa (Inflation) 3R mq=wifd (deflation) @1 @fd # & oNTd 3TaRIROMg
BI% =1 Bl & | Tdgag oy wfi=gE! 8d § SR sdfoly S widsy & arrdl
P IMMBAAT DI AMATIHAT Bl & | ANl & [AuRIT, 9 &Y T veed =01 &
N Bl 2 3R g St fbar a1 et S Wodar 2 | ueue & fafe sroi 9
A &Y ARTAT BT 3BT BRI Bl AAIIHhdl Bl & o b g o oeg
ko, 91 o @1 e iR ol SuichT v | 99 WK el @ 9ol
UfIETRIe STl &1 SYART fhar SIdr 8, dF I8 ORT 9415 ol & fob Ardl anrd
fNTa STt & A BN | STTiRe diad fA=Tarsil & dWed # 39 dig @ ORI o
Td T o 81 Iad © |

YfeRIe 3R wfiRemus @RTd (Historical and Replcement Costs)

fosft aRTufy &1 UfERie dFTT S99 999 &1 TS aRdfde o 8idl ®; od gufy
I U ¥ Afoid @l g ol | 39 Audid, ufdeeud dr 98 dNd ', S afa
TIHE H I FuRT & WIS S W d89 HA1 a8nil | VeI ik ufoRemu arrd
& 9 BT JAR THI B A1 HIEd URGdd b URUITERGSRY BIdT © | ' oo fh
U 7 BT 99 2015 #H 50,000 BUY H U fhar AT o7 SR AT 7 BT a9 2022
¥ 1,20,000 ¥UY H YT AT T Hebell 8 | TBI 50,000 BUY HENH B VUfersT D AT gl
AT € 3R 1,20,000 B9 $HPT UfARATIT ST & | & SIRTAl & &1 70,000 SUY 6T
iR 3 3afy & ARM wfF & wa uRadd & RO g & | URIRS firg @t
¥ IR &1 dEd S6! UagiRie oidl R fearar oar 1 ofed fofg o
forg, wal @1 ou "R @& gRadHl & ufdfdfed ax & forg Ufoeiie ol
ARG B &1 TAO BT a1fev | afe gREuRy @ dFd 99 @ e
geodl 2, d1 UIeTRie orTd ufoRemus oiTd <F 9™ 81T | I SIAd 98 STl
a1 ufoRenmua T Ui RTd 9 S B SITUT iR TRy dEd g o
a1 sadT UfeEie arTa UfiReIas onTd | @1 gRfT | Aol dma e
AT b SR, VAgRie N dRd(dd dRTdl & 38 Gdhdd del o |

5

o @rTa 8k |MIfST® @rTa (Private Costs and Social Costs)

T 3R AR ST M & forv ST 8 — fa9y wu 9 ardvife &
A

— g8 Aol
R AHITe @l ® 9 & | fAol e 9 € o urifire fafafe P T

e}
o FReAl
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)

| 1 Y AT B 21 SEY IR, AMIfod AR e

¥ e T g arel el W wiRa ,

qRT P < S ©) | T T & bR Rerd v fomfan
3

frdl o= WD A Bbd b Ioll

HH B ol a3 ©, I8 Fd wu foq B1MeRs® & | I8 s Rerd
ANl TR Ufddel I91d STl & IR I8 S IWANT & o Ul & Iy=R a1 Ui
A g A & foy 98 3ifde AmAT BT gsdl ® IR §H UBR Udh I AN
a8 A1 Usdl g | dfe S 9Ie%] ANTdl bl Udh Scied BH Bl Sdled orTd
IS fhar Sar 8, 91 SAET &1 dRdfdd AT WIS ANTdl &) Ud dedl adiy
U BT ST APl © | 9188 ANTAl Bl JAQ@l B FAGT H AT Bl AR

3R SN e & Fhdl 2 |

;gi .

URiRT® AT 3R Wife @rTa (Relevant Costs and Irrelevant Costs)

folg o9 @& Sewal @ fou ufie @ra 9 o € o faaree ol @
RIS @ @1 SRl © | YRS arTal & gigeiia anral & w9 # o S
SITaT ® | IoAE foig @7 wRare fhy 997 ggal 9 B @9 d TS aNTd SiR 9fasy H
BIF dTell AT SMRIRTS AN & T8l dd aad <07 FHaT &1 HeeT © |

IR AT gigeiel ATl B A g AR § | U © aaae—edYy &l WK AR
g, foig # orse $U | wifiel QMR @, @R 9ISy & ANTd @ 3merg St fofy
I UaIfRd B € | SeERV & fory, uwe 5 &R Wifdd orrd, ik uRadl SuRera
(aRzS) aFTd # URad™ W &I 98 & F0ig & wipfas gRom € |

% SffaRad afe 59 @R & iy & yRUMEHY Joilid SUHRUI IR HE T
BT &, @ 9 U1 ®U | WA fhar S A1ty 9 91d & drase 6 adAe Aot
@ 918 SUBIU BT STANT Siidd 39 B | 39 UHR, SAG WR B deM & vy &)
gfgelia amral & 9l gdaF—eaf & W ard wiie g, S 39 e @
IRUITRGSRY Wd &I SIeHT | I8 gaqrd Ao &1 wRarg fee o= @ f adsm=
Jaf P W AN Bl Bl <7 |

I fhT o W@ IA9EE P AR AN, o b Ugel T B TS 8 BH b
AMffh oY BT T BRd FAT Udh UTART ofiTd - Sl g | s (o) &l 9fdsy
P ARGl WK AR IRUE Tl R UG ST, IfT Plg BH IIHE fATANeT &
IRUTRIEY AT § B ANTAI Bl 98 PR DI VAT BT ©, A U AaST B
ARTAl BT acHT Hed Il § eMie fam S =@y afs Fadsa 9 91 & |

fawer @rTa &k gfgefiar @mTa (Sunk Costs and Incremental Costs)

fwer @mrd 9 gy € S orcfld W fhy U € W 9fdw d argEy wwsia a1 fUod
ol & fey & wu H qrdE fby S A1fdy | SR & foy,  #eieR), SuehR,
SOET @ ol Ugel 9 & YA &I g IR SR MEM & I & PR BT Y,
T ool J¥eild & R & wU 4 g fbar S =nfey, e arrd € | M
R R, fRAwe orra anfdfe fofal & v aafie =8 2 2| Sarevr & o, e
TIF & forw feomsa fev v a9y Suaxol & @We | 89 "9d € B SudRr @
ST BHaal qal B & ol fhar o1 ddbar & s forg g9 9o w9 9 feog
fhar AT o1 3R S Jdhfous IUINT & foru uRafdd =&l fhar 1 Faar 21 39
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IR R Wd U fAba a2 s9d SfaRed ®ife 9 SUSRUT &1 Bl
foil & fou oRiftes T8 21 fi-af e aa &1 IR—uRerd @ (non-
avoidable or non-escapable costs) ¥ &gl SITAT 2 |

T 3R, gigefial @M U deEa v BT AR &R B Bl SAIRTD ARG Bl
Hefa ol ©| SR #@ell H dedld, Ie WR H gaerd, AeE &I Sireer ar
geordl, faaRer ares geor e gigefia amdl @& SareRvl 8 ei—adl gigeid
TTal @ gRer! @rTd (avoidable or escapable costs) T @& SIAT B | 39 AfaRa,
9fdh gigeld Rl BT Yo AT IR & YRUIFRGSRY Hdl aiTd H 3R &
U H Al A1 ST FhaT ®, S= 3} aTd (Differential Costs) ¥ @81 ST € |

ST 6 ugel ®eT T ® 6 fAwe amra oy om & forv snife §, @i 9
T gRT A & forg faaR by v uRad=i & A1 9o 7@ €| 98 giged
AnTd € S ol o @ Seed | ARyt 2

wfafafer 1

1. U 99 Wha ¥ b Jadr Die & HHal ddl © IR AT )T T
gd Y4 P folu wHfid &xdl 2| 31U SHb THI HI a7 HIAd o1 e
T g I ] W 27

2. vEgeE MO oM @ faU SIS A1 Yol SUeRUl @ Ve dnTd
AT R B?

3. e 3R oRdiee Ml gfcdlvl | JouErd H WA ANTdl & WHwU W
fewoy BT |

85 WU ANTT 3iR 3W<uel &rTa (Direct Costs and Indirect Costs)

B ANd 7, e 9 el Iare & Sded @ foy fReR SERmr o 9adl & |
UAd Fhls b Sdled H IMAA ded d1dd, 99 T IR 79N IHI BT SYIANT
IMAR W FiRa fhar o1 d&ar g1 0 &R, I R o FHRfed SR
TemaS @, [SoTell e, TIF 3R ARG B A2, 3R 3 U T okl BB
AT & O S &1 S T—3IelT SdhIgdl I T I IR Ield ®T A el
Tl fhar ST AahdT 8 3R 7 8 92 99 W dicl Sl Whdl & | SATGT Bl el T—3TeTT
SHIRAT I JUH It & I[eRT—3TelT oINTal &l 57 dRd I8 oRgIbR S Ufd
SHIg TIE, AT TR AN HEd © | oRITBR gasl ol & HYeh ANl Bl AITET
I7 SURTT AN & ©U H Fafid &Rd & | e el uRad ara 8k
AN & U Hfid dd 2 | Jcuel 3R e drTd S9a feger wammedt 78 2|

AT @7 g a1 aRadt | fafistg a7 & forv 1eiemsl gRT ST &1 S dTel)
AMGS I ¢ [ dNd ST & WR & A1 98oidl & AT F8l, Sdid oRITBR AR
BT T IR R AT &=ad & & arTg & IReTd Sdured sdhisdl Sded &
e H MG T AT A8l oidih [JaR0 RR SURST (MaRgs) @di &I ‘gRadl
SuRey’ iR g SuRemy At # fawfsg oxa €1 afe ofy sore aRadt




SuRTT T BT Ufd shls U¥ET oIFTd § Sils fodr WY, a7 89 98 U &_d & ford
e o IRt AT Ped B |

faasg e iR WM @Ta (Separable Costs and Common Costs)

NIl B I IdT He Bl AT & MR R A qHipd har S F&ar 21 9 aArrd
o oA 9 fbdl Saure, U faure A1 g ufshar & forg iR sevmm o
AHar &, faaeg ARG dEdrdl ¥ A R, UMM @r| J 8, R d9red @
Bl U gbIs H 1 WIS S Fhdl & | IRV & (oY, U 98 ITe BH H Pedl
AT &1 AN IATE—ITTAR T3 (TaT ST AY) & Wbl & olfchT fasTet]
Job SUTE— AFAR 3felT &1 8 Heball & | U fAvafdencry # v ferdfd &I da-
T SIFAR 3rel 81 fhar 1 \ebd1 € wifdbT Rietepl B1 a1 T SR 37erT
T ST vl 2 | fIrsy &R AR ST BT A UoeT 3R el R & wU
H AT ST ST 2 | AT Srel & foy anfeie erd wnfud e @ foly 9g—3Sdre
HH H YeT 3R e ArTdl & &1 3R &7 fa9y A 2

86 |A wNd, i @G SR WMIA@ @R (Total Cost, Average Cost and
Marginal Cost)

Th BH b Hol AR (TC) IUed @ AT T &R & Ided & oy fby U 3+
W AR IRYT I BT AN & | Ig Il 3R ARl & Iqre & oy 3faedd
Gl AEQEAl & g9 oI DI AR BRAT B | SIERV & oY, U AT g9 aret
DI H{eT AN H g8 0130 A BN S g8 s, ORI, AU+l BRI & oy fhvm,
SYR ol TS Yol R &S], HHAING] & da fa WR Td Rl T, 3R g8 A1 S
I oIaT YT [l R Fawr # e fhy U eF & fl | @ ST SIGER,
AT (Sh—3d-) a%ev0T 3R I8 yal ofTF H ST © fh Big BH o™ HAT
Rl © 1 T8 |

AT AR (AC) SUTEA @1 T B8 aNTd & | I 3INd R §df arTd @l
SArfed gdhsdl o | (N) 9 g o) @ a_1eR 8kl g1 Jfe TC =500 $uy
MR N=50dr AC =10 39 | Ufd SH1E o & Toem & forg & amTa

SR Agaqof 2 |

g AT (MC) IAE H UPH—gdhls URGAT ¥ Sl o g H uRadd &l
Weffd ®xar g1 A drtd (MC) U 1R g@is @ Scared @1 SifaRss anTd
2| SdUe & U Fd ¥R WX, U 3IfdfR<h Shis & Sared A 8 drell i<
ANTAl &I S &1 Ol & 3R 399 AHid oIFTd T 81dT & | Sarexy & forv, afe
100 SHIZAT & ITed &I TC 10,000 BT © AR 101 $hIZA & Idrgd dI TC
10,050 9 €, AT N = 101 TR MC 50 & SRI6R & | Ig ANTd INAURYN IATe Pl
BT T RN & IR H IreudIford ol & forg #ewqul © | SaeR0T & oIy, T
JifermErse fafyaior T3x 8 ufd Sareq ol § ue SR &R a9 & Hid
AR 39 R FR | Wl S sm, ARl iR ot ara gt did arra
gfgehie amra @ 98 Su—ooft @ forar st ® % gfgefia amma # g arma sk
JHid ATTd ST SRS B Fhd & |




BT, STd SIS BT BT BIET SHISAT § Tl dI Sl &, o Yde= AHid arTd
& oy gl AR 3 B T | I&ERY & forg, IS DI BH 5000 $HhIg Cral
I BT IATET BRAT 8, a1 5001 SHTS Il We & Scured H A orrd d uRacd=
BT FEROT PRAT GWg T8 B APl © | SHISAl B HEAYUl ATBPR H bR 5
BfSATS BT B AT S FhaT B | IR0 & foru, afe Sarfed S It a1 Abs]
SHTSIl T AT Sl 2 AR O Al Sl Wel & A WR & T bl fdl AnTd
(TC) 15,00,000 ¥UY ® 3R HH IAET ®I IR A <Al e dP g™ B Auig oIl
2 3R TC T 18,00,000 T TR AThelT AT 2, dl Th A G He (7 I b
& qAAH SR WR ¥ HWR) & IAEA B gigeiial dRTd 3,00,000 I 7 |

Th BY DI 307 IAGT B fORdR B BT MaeIhdl & AT 81, I8 a9 dId |
dmia ok il arE sraeRomstt @) raegddr B | aRdd #, fRER @ 5m
el UNIRTH SINTd U6 gRT ATHAT &l S+ drell Refa a1 Sdres 99w R AR
BT |

87 fua «rma iR uRacit @FTa (Fixed Costs and Vairable Costs)

g @ BH @ {F AN BT 98 IRT 2 Sl ST @ A1 A8l 9eadl © |
HRIEN R 2, Y 3R el &1 fmn, Fuiy &), 3R dis R &l raE Fraa
AN @ IaERVT © | U &Hdl &I Q@ 8Y, aRklidd Scdlad &l WRdrg fby fa=r
Fgd arTd |AE & 7 R SR, uRad! R, STg H gRad| & 1Rl deerdl
2 | IRl AN & SIER0 ed Al TR Hoigy 3R @9 ¢ |

grlifh, | orTdl @I Fad &R uRadt # afiepd F=1 980 oM T8 8| §{B
ARG €, ST 9 oA ARl @ 4" Il 81 S i—uRadl @rFta (sem-variable
costs) ®el ST © | Scdre H URad & Hag § 7 aF 9 [ avg 9 uRadi & 3R A
g fdoqpal Fad €1 ISR & oy, Aee™ Yob &I AM¥S R Mg & iR
31 el © | BTetif, I8 MuTRT &1 98 Biod © b fhaar HuRy & ddbiia!
AT B BRI B | SAfIY Fad g 2 IR fha=l SUBRUN & SUINT & HRUT &
3R swfery uRadt amrd 21 R 0, swa@T a9 78 ® & oal &1 faa &k
aRad! # afipa 1 ST T8l 7 | AT fagelvor &k aima AefRer Fof
H I8 MR 9gd HedQUl 2| Mg dR R, Mo oF @ Sewdl @ fon, I8 uRkedd
AR ©, S oI © 7 fb Fad o |

Ueh JemE & forv g od SuRerd & 8l 8 3R U oidR & forv 3
VT AT B & | ST ST dgdl 8, dl S &l Ufd gdhs ad arTd &H
g O B, i ol 9 AN BT SIed B 991 sHhrgdl & drg fafra fasn
ST 2 |

88  3UdIeiA 3R dredrel™ &FTa (Short Run and Long Run Costs)

TP BT I AT & wy d gRAINT fbar orar 8 RSTH aTd & &9 9 $F b
T Bl YT BT g&Al T8I ST Fhdl & | SaIERYT & (oY, HT IANTT oI FAR),
9gd, 3, BH gRT 59 Il dd 98cl el off Adhd 8| S o, Sired IT g H
AT AT © | TP N d ST & Sff 933 IR o I dR$I & SUANT
@ AT & AT A B AHhdl 7 | R TRl 1, A AR WIF D AT DI @d gY
Idred # f=dr 9 Hdfid €| safalv, 3icudbifer oFd & bR &1 8l &
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arTg 3R 9Radl drIa | sreueTa ®, fd org emuRafdd vedl & Wefe gRddn
N ST & A1 IAR—ISd BT B |

T SR, HdT, I Ay & wy H gRifa frar S @ s w /mrd S
d uRad & W 991 O & | SN &l ¥, I8 98 AI—ody © forad il
FAEGHE 3R gRaH 78 fdy O Aahd & | S=dTeld dFd 9 dRTd § S 6
B AHR AR FY Graemsi & el =1 8 Al & e AR W ATl § fd
AMT ST B IRad H, ofd 9 # $Is Fud mg @ ' € oiR gdafey &g
fraqemTa € gl 8, A 9 ard gRadl Bk €1 39 YR, Jicudla H, @
AT o B € (O Yenfid emwdn) e o uRadt 8 8 (SN eTHaT SUANT &l
TR); b BT § AT B MHR Afed T T IRt 8 € |

faoia o § SrcudIferd 3R SIHdleld S dIRTd SUAET Bl 8 | 3TcUdblalle R
YA § 79 Udh BH Bl I8 dJ AT BT © & Scured &A1 8 IT el AR Ife
IdTEd HRA T Aof forar Srar @ ar fl fRu 10 993 @ oeR & r fhar
31 AT FHH IAEH AT & | IfQ BH GIF & MR H gfg W R o= & g, @
S fodrR @ v darel| artd @ S &Rl anfev | fder el ol #
STEpTol oINTd fageryor Sugifl grar 2 |

Tfafafer 2

i, faff=1 N1 STauRemsl &I 3HH aHidhd HIFIT:
B) o forg Syanf

3. ﬁuﬁmsﬁ?wﬁaﬁwﬁwﬂ$€ﬁawwﬁ$ﬁwmﬁﬁﬂl

4. T G TeT T’ bl URTdl oI’ FES Ol Hdhdl 27 AH9sgU |

89  IAWDIAIM &N Bed (Short-Run Cost Function)

SR JFAMN H, A AT AR AHPTA & 919 3R fbar 2| g F19d anrd
3R URqeAl @ & A W iR fhar| @quy ydEgd B Ay fAud sk aRed
NIl & drF Bl IR Fgd "ed @Al | URddl a9 anTd 8, R gaary
Udedh IUGT B WRI Bl dGAdR ASDId H FRT PR AT 991 FHhdT & | ga
3R, T ArTd W wY ¥ Fad Jagd B FEAT ¥ W B, W AR seddre |
Bl € 3R e I WRaTs by fSAr Yorar b el € |
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@l od (Total Costs)

BT H FHol AN Bl A JTERONSH WR FaR fHar Ser =nf2e: o Fraa anmd
(TFC), a1 uRadl &Ta (TVC), 3R &l aTd (TC), | Fol aa o %H gI)1 3
AT & folg faw U F9a & &1 € G and & | Ife Fad mrdl @1 A AfEd
g, BH I SWEH &R B WRaE by 0 §a Fraa ana |@ae 8Rf | arforaT 8.1
ATBTA H b BH DI ANl DI SR 2| $F dlfeldl & JJAR BH &I Hl
SR 100 ¥UY & | BH BT ol T ARG B = 8.4 H Ul wU 4 fagm
AT B |

TqIfADT 8.1: TP BH &I AP AN (BT H)
(A Firm’s Short Run Costs )

Q| TFC TVC TC MC AFC AVC | ATC
0 100 0 100
1 100 50 150 50 100.0 50 150
2 100 90 190 40 50.0 45 95.0
3 100 120 220 30 33.3 40 73.3
4 100 140 240 20 25.0 35 60.0
5 100 150 250 10 20.0 30 50.0
6 100 156 256 6 16.7 26 42.7
7 100 175 275 19 14.3 25 39.3
100 208 308 33 12.5 26 38.5
9 100 270 370 62 111 30 41.1
10 100 350 450 80 10.0 35 45.0
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500 -
TC
450 +
400 4
350 +
300
250 4

200 +

TC, TFC, TVC

150 +

100 TFC
50 +

Output ()

I3 8.1 : {1 @FTaT I (Total Cost Curve)

§d IRl ARG BH §RT Rl 3 & foU &1 T8 ol aFd 2| Gl uiRadi
AT UT R & oy 89 URadl a1 SIHd Bl udl 841 a12g | A9 aiforg fb
AR U &1 gRadl a2 1 5 (V1) 3R @ear #1a (Vo) iR 7 *mrai @l wia
@A (P1) 3R (P) & o @t URadl oFTd (TVC) = P * V1 + Po Vo8 | BH @
IAEA § ghg & URURG®Y 9 FW OIK &, i Izd IAed &R & ol =
ORadl ST &R0 @1 AELIHAT Bl &, FoTd®T a1l g 91 yRadl oFId | drferaT 8.1
H 3T 1Y 3fidsl @ IIgHY ®BH BT fd URad dNTd Held &F 8.1 § Ufhas ®I A
fegman w7 |

3d ¥, ol AN Rl AT ARTdl 3R Rt IRl ATl B AT 2| et 8.4 H
Gl AN DictH UK PR D oY, YD IUE BT fol Fad arTd 3R ol aRacdi
AT SirS | dfordT 8.1 H AU Y 3fidhsi & U BH &I fel ANTd hald 3 8.1
H @ w2 | 9fe o Fud anrd ReR 8, gl Fhd T 9 dael 100 B9
R TP AT WA 2| 3R R Kol ANTd ol URad dArTdl IR gl ad ARt
HT ANT 8, Bl AN deh BT MBR el URIAT AN Ip & FAM BT o, offhd I8
100 T B FEAER G F SR BT 2|

FWR FART Tl & 3THY 89 Uil & forg FrefalRad &1 alRiid aR wad

TC=TFC+TVC

19

ST,
TC = gt @Il

TFC =g fraa ofiTd
TVC = &t aRadl anTd
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g fAaa arTa (Average Fixed Costs)

Bldllfh el NI Wel+l b1 dgd Hewd ©, Yaud! Bl AMd arTd bl 3R Arid
AT Werdl | A1 B B @12 | 19 ol AR SJTERVISAT & AR &1 diF A
AN qERMY Y €| A &fd faad & (AFC), sfad gRadi @vd (AVC), 3iR
3a @t @rTd (ATC), 21 fF 82 faRre &fgd fFad ama wed &I aerdi wu
| qurar 2| oid Fad anTd g i anTd @l Sdred | fiia exe Tt 6
ST ® 1 ST (Q) 9o WX 3id fud orTd # fiRTac ol 81 39 UaR, 89 3id
g oITd 1 39 YR forg dahd &

AFC = TFC/Q
R 8.2 : 3rcuPIferE 3T 3R Hid N 95

(Short Run Average and Marginal Cost Curve)

ATC, AVC,AFC, MC

Output (Q)

3i~ga uRadt ST (Average Varible Costs)

T uRadt @FTd (AVC) St gRT fifoa gat aRadt a2 = 8.2 3iid
IRIT ANTT Held Bl MG w/U W ST & | 99 Ugdl, IATeA dedl & fordd
RUTERGHRY 3d aRadl AT § HH1 AT B, olfdbe U fdg & W, 9 I Aad
IRl o < ¥

TVC
AVC =—
Q
N
Q = I

13



3T H AR (Average Total Cost)

AT FoT AR (ATC) =i FRaa rTd 8iR iad uRadt drTd &1 AT & | T8
Y@} #, Gl AN BT SATeA ¥ fIId dxas ATC 9T far ST € | 39 UK,

TC
ATC=/¥1}+AVC::7{
A 8.2 X@iwA gRT 3MHA Bl AN Bl Bl Il = | gfdh ATC, AFC 3R AVC
&1 AN &, ATC ash gHT AVC dah ¥ 318 BIdT 2 | 39 ferdl, g Icared g+
R AFC fiRaT 8, Scured 9¢9 WX AVC 3R ATC &9 3 & | &4 < {6 ATC 9%
IAE & URME TRl IR AFC T & PRId 2, olfhd Sl & a8 & Wkl R AVC
9% & PG ©| IT AT IRAT © b IR & e WR W f{A AnTd S1ed
AEaqul Bl €, Tafd S@ed @ S Wl W AN &1 gRadl aw ffde Ay
BRI

A¥ia @rta (Marginal Cost)

HHid aFtd (MC) & @Td a1 gl URadi aiTd &1 Sie & ol Scied &1 Udh
SIS Bl Sied & YRITHERY Bidl & | 39 UhR,

ATC ATVC
MC = =
. AQ AQ
SE]]
MC ={Hid orTd
AQ =3cred H gRadH

ATC =3red ¥ gRadd & HRU Bol N H gRed
ATVC =3dre ¥ gRqde & SR fel URad] ArTd H gRde=

Y T gRATIY A € Rifd, STa SaTed dedl &, a1 fel o § S+l 8 gieg Bl
2 oo @ aRadt amra # afg @S g arma Rer & 2)| o 82 did
NI Hels Bl ATl WU I ST & | $H Scdled Wl W, IAre § gig & e
AT NI O Fabell 8, offds gAaqq O Uga & dIa, I8 Idred H gl & A1
¢ WAl B | 59 FIeR &I HRUT g JHid Ufdwe § /T SIrdr 8 |

TeEd B GRedIT W WHI AN JGURCT dgd Hew@yYl @ | dEid drd Ud
Wﬁﬁmw%‘mﬁﬁsa@wmaﬁﬁﬁ%aﬂ?ﬁ%ﬁﬂwwﬁmw
e fg=or Brar 21 o favy wu |, MC S9 ol &l S &xar 8 S Sdrg
Eﬁ@fﬁﬂswsfﬁdmwﬁ@égﬁ‘cﬁ%‘ﬁ?sﬂm g8 ord O 59 sifw sore
DI ol IAGA  BH B TART T FHAT & | AT AN & 3Mdbg I§ SIHBN]
T 2 ¥ S @ 9 R BT IAET S D, $9d a8 § T BH &1 Aufy
IGH! AHT ANTd F BB g€ db WA BidT 2| Sld Ig G NoiRd B dre
SISl ST 8, Sl ScuTe &l U IT Udh HH gbls I JJoivd | gRdd= ol SAId ddl
g, O YHid aFTd U BH @ I8 FeiRd &-e @ orgafa <t § & w®m Swred &

TR T fGRR AT JdY HIAT AHRRID ¢ |

14



WHg arg 3R 3id aFTg @ d9 GsY (Relationship between Marginal Cost
and Average Costs)

fafr=r s ok g oFTd gl & 9 et o 7 82 # fewmr war 21 I8
el fafdre AFC, AVC, ATC, and MC s fwrdr ® oifd diferer 8.4 # feu 7w
st & UAM W & iar A7 g1 AVC IR ATC T @I MC 396 JAdH W
Predl 81 99 MC @R AVC g1 iR %@ 8, dr AVC &R’ 7fy & iR | 519 MC 8iR
AVC THi 9¢ Y8 8l, dI MC oo 7T & 97T | 9RumRawd, AVC I Ugdf MC 39T
JATH T PR T | SR &l H, 94 AVC ¥ MC &8 8RT, dI AVC i, &iR
ST AVC & MC 21feid 8RT, @ MC 98 SITUTT | SHéT acqd I8 8 fb 519 9@ MC
AVC & < &7, 99 g MC IR @ik S8l MC, AVC ¥ &R &, 98T AVC $TR
ST |

safery, uferesed fig W S8 MC = AVC 8, AVC ARAT d€ @) odl @ iR 30
ATH YIS PR oIdl &, olfd dg1 Y 78l PRl & | g4I av8, MC @ ATC @b
b1 d1& & YAqq fdg W predr 8| U g4fey 8 wife MC @l Sdred &1 (s 3R
ghls & URIME®T TC or TVC H Sl & WU # uRIINd fhar o1 Adhdr 2
gdifh, MC IR AFC & €/ VT ®I3 e #Aivjg Fel 2, Fiifd aHl wdfda =81 &;
URHTST & IR MC 3 &dd d R 2N & Sl e & 12l g&ed! o, 3k FC
REYT & IR I ¥ W[ad o |

(Relationship between Average Product and Marginal Product, and Average
Variable Cost and Marginal Cost)

PRP ISATCHAT AR IATEH NTd & 41 U e Fa6el 2 | 39 @ $ fo1¢, 38V
9 Uh Udhdl TR HRe A L A1 o b ik faar &% | s @it amrg foag &1 AP
IR MP 92T 3 & i IR AHid Imel &l Fwfid & | afe W #eigy) &R &
3R

L 89 &1 9137 ©, ol

TVC=W*L
gafery, afd Q STGT &,

Avc=T—VC:W{£}
Q Q

oo, gfd Q/L 3id ST (AP), 8 AVC = W/AP

AT B, ATVC =W * AL (W T8I 95erdT © IR a1 oiar 2 b i mar g1) AQ |
ST & W &H U B

e =TV 2w (21)
Q AQ

15



<Ifep1, WA Sare (MP) = AQ / AL. ® | $4fely, MC = W/MP |

ra 8.3 3id Saure 3R WHid Sare, iR iga uRadt ord 3R Hid oFTd &
9 Hdg BT AT B | e AVC = W/AP Toam § fb AP 31fdidad 89 . AVC
ATH BT 2| S %8, §dg MC = W/MP 21far & f 19 MP aifdas &1 df MC
JATH BIAT T | AT &, BN W9 AP Ifdean & AP = MP BT | suferg, o
AVC <79 BT 8, a1 AVC = MC BRI | I8 W wU ¥ @ ™1 2 & 59 MP
g¢ Y&l &, d MC iR 3871 8 3R &g MP iR %81 8 @ MC 3¢ 8T 2 |

ol o= & forw AR & 99 arell Ui ARTa Ydee gIRT ATHAT Bl S drell
T & R W U Rfa 9 gl Rofa # = &t 9w dr ) TC
AR IUTed $1 QYT AET BT gdl = H BT STIRN 8 TC IIGEROT BT
ST I8 Idl o9 & forw ) fhar Sar © fb 5 o &A1 J81 © a1 981 | U
ARG BH & URT SHIE oM & T & foflt AC IGURYT H8wdqol 81 MC
IR TE TT B P oIV MANP © fb Uh BH BT 97 IcaTed BT fORAR HRAT
1Y AT 2 |

g 83 : AP 3R MP AVC 3R MC @& ¥I9 Hey
(Relationship between AP and MP, AVC and MC)

AP, MP

r

. L, Output (Q) \ MP

16



. AVC
=
//
Ql Q2 Labour Input
Tfafafer 3
f=rfeRad arferert § Raa =i &1 gl SIS |
Q | TFC TVC TC AFC | AVC ATC |MC
1. 50 55
2. 50 8 25
3. 50 60.5
4, 13
5. 50 65
6. 50 18 3 11.3 3
7. 50 725
8. 50 28
9. 86
10 50 45 5 9.5 9
11. 50 54.5 45 95 | 95
12. 50 65.2
13. 50 130
14, 50 99.1
15. 50 174.75
16. 50 162
17. 50 259.25
18. 269.5
19. 50 399
20. 50 450 25 22.5 25 101

17




dIe [T Q BT ‘000 SHIS H AT ST & |

afl T oomﬁww%|

2 A AIfTY 6 U % acdd 3 60 @1 Holgdl &% WX 20 SIAdI Bl ISR
B 2, ol gRadl AFTT & M &I 3id SaIg 30 ©, 3ifow sriedl 7 ¢
IATEA H 12 SHIRAT STl 3R Hel I ARTT 3600 T % |
D) AT TARTT RIT B2 oo
@) T IR TARTT RIT B2 oo
M) BT STETET B RBT B2 oo
") 3T B AT RIT B2 oo
€)1 A URed drTd 98 REl 8, ReR g, A1 "e <@ 2? 3Nd |a

SN @& IR § a1 BT P

3. A elifoy 1 3id aRadl anTd SdTed @ U | R ReR 2| 39 4T
A 3ffre AMIT AT @1 2 39 AMT 9 S1i¥d Ed @l AnTd BT HT 8l
RET &7

810 JUPIGF @I favelyor & SGUANT (Application of Short-Run Cost

Analysis)

9 3PS & [USel ATANT H, BA fUBTA & oIy Fol, WA AR AT AN b
WR Al B T §T AN Il b 99 GeEl D AJUANT BT TSIHII SN b forg
U fIga @l © | g8l 89 $1 SaURUISH & B JUANT IR bl d7 |

g<aq Sded WX AEiRa &= (Determining Optimum Output Level)

U B9 99 gb © (b gedd Sded VR d8 fdg 2 S8l Sid N gAdqq Bl

2| SN YE[ H, TAH Ided WR 98 dg § T8l fd SN i ST @ a_IeR
gl 2 | Frefafed SRRy W =R S |

TC - 128 + 6Q + 2Q?

IqE TP IMUBICA ol AN Hers & Fifdh I8t b f4ad amrd (TFC = 128) 7 |

128
AC=(TC/Q):F+ 6 +2Q

d(AC 128

(dQ) =@ tesl
2Q*=128

Q° =64

Q=8

a7

18



d (TC)

MC= =5 =6+4Q=0
AC = MC &9 ™

128

— +6+2Q0=6+4Q
Q

228 2Q0=0

Q

2Q*=128

Q% =64

Q=8

39 UPR Q =8 3R I8 AP H IUed Hl I&dH WK ¢ |

ATH—3TeT (SPpga+) ScTas Wk (Break even Output Level)

TR JRAIREAT gRT JIRR I Ua  fAvoiuoeAd SUBROT - Srd—3Tel
(Sp—=a) AIC ©, ST AN Bel &I Udh Aayol AN © | sSh—sa- drc faxarar
%%Wﬁﬁmwww%Wwwwmﬁqs«iwwm%l
M IR TR, Q?Béw—sqdin’émdm%ﬁ?tﬁﬁaﬁsﬁﬂﬁtr%‘cﬁwm Ui SaTg
A # Rer ©; g4foly, ®1 &1 o aFd %o Ue el Y@ gnfl | g aRadf
orTd Rer 8, WHid g | ReR © 3R g uRddl oIvTd & aRTsR ® |

R 84 TP BH & 9379 AT Bl ST & | I8l, I8 AT Wil & fb g &l
B A o AT § g9Ifdd Tl B8R | SO, ol Jod IATET & FATGUR
BIAT | IS, fel JoNd 9 Jol @ ATH W Uah AR YT g %H @l fa
AR 500 $9 7, U SH1E uRadt dFTd 4 $Ud & 3R Sared &I ufd sHie A
I 5 ¥YY | 9P a9 e, Sl el AN Held 3R del [Sd dsh Dl Siledl
TR% [l WR ¥ B a1l A9 AT BN Bl ST © | SaTexYT & forg, & 8.4 g=iian
g 5 afe w IUeT @1 200 sHIEAT d=RAT 2 AT SH 300 I BT BN BN | AR
SH—ga fdg A fRwmar 2 98 ST W 9 )R %H & §699 ¥ 999 @ forg
UETET AR | 9 R §RT Q@I 1 WAl §; ddb—sdq [dg 500 SHIS SUET B |
IATET T 500 SHISTT & AN HH A Afofd Har 2|
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5000 -

4500 - Total revenue
4000 -
= Profit
g 3500 -
:_E:: 2000 J Total cost
=
= 2500 -
S
= 2000 -
=
[_% 1500 -

1000 +

500 _" E:

0 100 200 300 400 500 &00 700 800 900 1000
Output ()
I 8.4 sHsad Ae

YgIdy o ufhar & U 96 $adq a1 &1 AUh wU A SUINT {1 e © | A
gRRufAl # SH—sd a1 oNTd, JoiRd IR A TR Ied X & YT b SUIRN
JAThe TR PR Fhdl o | &R & foly, b BH fdehl a1 o H s fRrae
@ g BT FEiRT ax & fow gh—3a9 a1 BT ST IR Fahdl ¥ g 3R,
BH 3BT STINT I8 AUiRT &1 & folv &) I © 5 S soh—sa9 7 U fagy
IR BT o I & forv B a9y S @ fha= sl 9= arfev | 8reifd,
Sh—sdd dIc BT SUANT AT b A fhar o anfeu, wife 998 eidfifad
gRUMG, HHI-HH, Sfad 81 & Adhdl 8 | I I DI dIFd fdferd aRad! g 4
A AT BT 3AMMhAT RIHT HicH 7, Al AMhfeld Bl AR Bl 3R ISl dsh g1
FfeAT & 3T B Fhdl @ |

g4 aRfId ol TG & A1 Jh—sd- SATeT BT fITelor Y Fhd o |

TR=P *Q
TC =TFC+TVC {AVC e so, TVC = AVC Q}
3™ (sh—sa) fdg TR=TC
P*Q=TFC+ (AVC *Q)
0 TFC Total Fixed cost

P—AVC  Price — Variable cost per unit

TEl Q & 37 IUGT & Sh—sad dicgd 4 8| Q BT dHd (P) ¥ O HI W &H
IATE BT Shsdd A9 Ul Bar & | o 8.4 # AT U §AR Q@R & A ¥,
TFC=500%7 P=5%0 3R AVC=4 3T & | Holdwy:

20



500
Q5—4_ 1

iy, 9% $a+ Ired (Q) 500 SHIg BT | $HI ARE, shgdd IcdTa Hed 2500 ST
(P*Q=5=500)% |

0
= 500

AT ARTE fagemer (Profit Contribution Analysis)

FumIfer Ao oF H, B ITRIR T AT faveivor &Re b SUART U § | o
ANTETE ST 3R N gRadT @ Td & &1 &1 3fak & (P — AVC) | 3=, aRadt
ANTd ®T 89 dYd & dig SATGT dI Uh ghls & 9! TR Iod, o & Ui
ARTE &1 AR BT 21 SR I&ER0T H Jfd dFd 5 30 & iR iea gRad
AN 4 $UY B, SATEA &I Ui SH18 o INEM 1 90 (5 39 — 4399 ) B8Rl |
IARA B R W B B gl T4 08 Fdhdl @ H®ifdh Fad and spil a6
o INTE gRT 984 Ael fb MY 21 39 YR, Sded &I 39 ®H <9 KR, =g
ATl Bl 98- B P foI¢ oIt INTEE BT SYANT fhar Srar 21 Hud arrdi &
I PR B 91, BH AT HH I8T s8I |

UH Y§eIdh aHl I anTal &1 989 B SIR SMaedd’ oM (Tg) Ifvid & @ forg
AR IcdTed X ST aredl 8| 99 of fb Mg R AVC g Rer €| o
Hol IRl ARTAl iR T ARTAl @& ANT Bl TSI AoRd & IR © | 39 THR

Tr=TR-TC
Mg = (P * Q) — {TFC + (AVC * Q)}

Q @ foIv ST IR &I 8 B & Uh Hay fAerar 8 fT96T SURT S &l
R FEiRT &1 & fov foar S Adwar 81 S ™ @) U [Afde @R S A B
o7 I d B | 59 UBR ¢

g + TFC = (P * Q) - (AVC *Q)
g+ TFC=Q (P- AVC)

Q . MR+ TFC
~ P-AVC

IE W B B U fb oy ANt fAeiyo &1 SUANT & fHar S daar 8, 94
AT fh 8IR SeEReT § BH (STef TFC = 500 ¥, P = 5 ¥UY iR AVC = 4
TH g |) I8 iR &xar =@redt ® {6 S fhal shrsal &f Sdre 3R A wxAr
BN 10,000 YT BT o AT B & v 3R 59 o &I ST~ B B forg,
10,500 $PISAN Bl IUTGT &R Bl ATAIDAT 7; AAT,

~ 10,000 + 500
B 5-4

= 10500
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gReme™ S<IeiF (Operating Leverage)

TdEd] BT IUTGT DI dbicdd FoMferdi & 4 o bRl diey | &1 Ub YPR &
GIF BT §AY §RT fcreentud fhar S =anfee? Ol qarmsil &1 3ifde g9l a=r |
JEIAT & foIv Shsdd fATavor &I 9Qr—IT S Adhdl § | IRIATd Sl &1 JI=T
E o W R &, S 99 U ST O SHZAT DI A H 1% gRaad &
IRUTARGRY & #§ ufaerd uRad= & wu & aRyfa fear T 21 39 TR,

% change in profit

™" 9 change in output sold

dm

_(@n/mAt _ Q , dm

AQ/Q AQ m  dQ m

Ife IATEH B BT ST BT &% b WRaATE fhu faq1 Rer g, a1 uRearasd Sdre™
(BITRfET ofiaret) & arm (($3) # uRads 9 =R W iR &Rar 8 Sded @ %,
T aTd &7 WR, IR SATeT @ Ui gdbrs uRdd) anTd | AEfalRad & arer o
B IWRIKH FHIBRT BT UfRTOT PRSP 59 <@l ST hdT &

Q*

m = TR — (TVC + TFC)
mn=P*xQ— (AVC *Q)— TFC
IR oM H uRacqa A = P x AQ — (AVC) * AQ
31d: aREre Sdred &1 {1 g
[ P+ AQ—(AVC) = AQ]/ [PxQ—(AVC)*Q—TFC]

3 AQ/Q
ARATHNT TR,

B = Q (P—AVC)
T " Q(P-AVC)- TFC

BSIEYO: o BAf |, 1 and H R fO9R & e fad orrg, siad afRadt oerd
3R IATE P Prad FreforlRad 2 |

Firm Fixed Cost Average variable Price of the product
(5) Cost (FW)) (F7)

Firm-I 1,00,000 2 5

Firm-I1 60,000 3 5

Firm-111 26,650 4 5
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HH—| B HH-I| 3R FHH-IIl & o H ¥ g ara 2| grefd, wH-1 @)
HH—Il 3R HH-11 B o H fd dFd &9 7| IfEad wu 9, BH-1 T 31f®
Fega AT &1 Yo & AT 34 AR ARl (URad] anra) & forw 4o (R
ANTd) &I afcRenfua fhar 81 g@ AR, 39 & WAF @1 o d wH-11l BT HH
fFrd o SR sfde oird uRadl a8l & ife Be—11l § 9 A7
7o Bl 8 | wH- 1l fFrad arTa 8iR s uRacdt e & Ael § 7o o W |

S GIAl @ o #, 79 gRETe Idled @ f$fl &1 START aRd €| AF Sfiforg
o5 =1 S & forw Q=40,000 B |

_ 40000 ( 5-2) _
wi-LEp = 40000 (5-2)— 100000 6
_ 40000 ( 5-3)
wi- By = 40000 (5-2)— 600000
40000 ( 5—4
c I [ D (3-4)

40000 (5—4)— 26,650

9 TR, fapa & 931 § 1% & gig & uRuHEwY BHE—1 H a™ H 6% &1 gig
Bl ©, BH— 11 TR 4% o 3R Bl 3 3% & BT © | 59T 3f 2 fb wH—|
B M B IR BH-IIl B Jorr H Ay o A= | uRadd & ufd aifde
HdeTelel & 3R BH—I1 BT ™ A1l BT g1 H fdha @1 q4ran § qRad= & ufd
ferep HagTeie € |

Tfafafer 4

1. -\ HUAl AlCRdlc §oF d9KI 8| I=IF B 8 H AU A AN
3R Fe TG BT Aol 59 TPR AT -
TC=80,OOO—600Q+2Q2 TR:4OOQ-Q2
&l TC @l ad 8, TR qel jog 8, R Q Yd ¥ Iaurad ol Bl
| 2 |

®) PUAl IARH b fPE WR W A3 IR B | TN Bl
JfIHdH B B fo1U fhas soAl &1 Saare fhar w=r =nfau?

2, TC=6Q + 2Q% - Q°, SaEH (Q) &1 g=dq WK IMd BN |

3. 3ifom ol & <R, U BH & oy ofiad o™ 3R 9d dRTd &1 el T
1,00,000 TY AT | IHIE HI fasha 10,000 ot | IfT gRaci o ufq goE 4
SR ofl, A1 IR BT U 3Hhls B [T Jod a1 oH1? AT BH 9 IA1eA
BT 11,000 SHISAT BT ScaTed 3R BT &Y o o H fha=r aRads grm?
(@ of f& o uRadt amTd 4 S0 9fy s W 9 g8 B) |
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811 ARII

Aol & forg rTa srgeRomt He@yel & offdd fFofge o1 # e 89 w9
g gitedIvT 3R 9 & anfde giicdor [ @Re 9 Wer 2| Mol & R w®
Tl R A= a9 9 faaR fear S =ife | uRuRe il iR URuR®
JEIHR Sl B AR @1 - IRV # FHTH! 8€ d% gow! W 21 gl 3IR,
TAIDHR AU b AT RSPV aATed & | AT TN JqUROMRAT R 9 ARE
ﬁﬁn'\’cbwaﬁalqum%mwﬁiﬁﬁﬂh@ﬁﬁmﬁa?ﬁlﬁﬂhﬁﬂﬁaﬁ

T8 YUHR YNNG ARl @ WISl BRI BT T BRAT ARy fb b Al oAnrd
ﬁﬂﬁﬁf@l‘ﬁfﬁ'ﬂhzﬁmwﬁ?ﬁ% IR faviy foatar o= Seeal @ forw fAfda
URURG JARMRAT I 91 81 2 |

Herg H, @t anTa | Fd &k gRadt AR B € | U BH @1 [Hid dRTd SedTed
@ IS ART gHs o JoI R uRadt @mra 2 iad uReddt amrd gt
gRadt T & S ST B SHhIsdl Bl I W fAwfd gl | 9 Uh Udhd
aRad! S Ta BT €, A1 SE Ufithel &) SURART AFTd 9% & MBR &1 FeiRa
FHl 2| ey wu ¥, gRadl mTa & HHid IdTe IR Ied & AHd dnTd @
9 ve fquda Sdg 2| oid uRadi anTa &R iNd Gol aFTd as% J—3dR &
BT €| ITeUBIelE WA aTd a9 Udh fad fdg A Nl gedr g, iR &iad &
ST ash AR AT gRad] NI dsh QM1 Dl IAd =[AaH fdgail W A<l | Hredn
g

S NG ARSI R fageryon & arafde gfam @1 [via o= &1 ufdar § qga
AR FVART & i §CdH IcIGH, s 39 IAIGH, a9 ANTEH, URATed Ilel
e |

812 WY YT

1. AT ANTd IR MM ANTT & 9 AR BT |

2, UPh HH of FOTId AT 3T M B I8 & AT 39¢ WY HI 9Fd & | Th
(@) @R SR (W) =R & giedlvT d UG dANTd ATRMAT Bl
Teh el &G |

3. ydgHIg fofg o # 198N AIRTd BT RIT H8<d 27

4, IABTA AT faveryor = 27 I8 5w UapR & Aokl & forw Suanfy &7

5. AW dd 3R gigeiia drTd @ar 8?2 S a1 I JaURosh § Ry 3R

87
6. TP 4T BUHl A UD ﬁé@a@%wzﬁwsﬁ?qﬁwwsm
SR wd Py §| fuvE fmr & o &1 3/ e B fb $9 97 SR

BT odi~d dx b forv fasmua & 3 xIs 0 wd g | 9fos & 9 Ay &
B RSE 6 BRIS BUY B Bl ATl ©, 3R Y, Hel AN Sl I 2
IS R | AfF BFT| 98 A I © 6 39 SR B B & IAQ
| ger fear Sy | 9 RwRer W smuat @ gfafesar 57 o T & Wi
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9.

39 3T wRa & fF afe 59 Sare &1 v far Sar 8 @) 3.5 dRis B0
BT BURe IURITT wd W 59 IS BT AT SUIAT| AT I§ A SIHBRI
e fota &1 garfad oxdl 27 gHsnsy |

£ dR & AT 9 I 30 G BUI DI BIAT BT Ub AT b QAT| BT 8l
H 2l YR 30 {B QKT B AT YT B gU I 2 o b ITDhI Ioi
M AR WR 1,50,000 FUY UT HIE o, Wafd SHd! UR@ATAT NTd (S,

RERETT 3R qeIed) Bl AR Baa 1,20,000 R Ui A€ oY | 51 R & b
@ FAM Tdh ¢d 35000 TUI & ARG IR R U 2 | PR ey v
fxft 3R @ folv & aelT X8 B, A S= &% A8 5000 TU fAerd |

£ PR B W AN Ui 718 fhal 87 vl A8 IAD! AT AN
foe 22

3 PR ERT TAD HIE SUINT fbY S drel FAEA] Bl JGAR. AT
o1 R fHa 82

£ HYR DI T 92F W T4 © b g8 ufd A8 30000 FYY (= 1, 50,000
BRI — 1, 20,000 T ) BT Y& DSl JdT8 ST~ B I8 3, Fifd 98
Hdel 5000 BUY Wl AIE HAT 2 B Ife I8 (B 3 B U b
PR I B | FARER YR DI MU AT el <31°?

== arferert |faar eul | G & | e R Il &l gfd o

Output Total Total | Total Average | Average [Average |Marginal
Cost Fixed | Variable | Total |Fixed |Variable Cost
Cost | Cost Cost | Cost Cost

100 260 60

200 0.30

300 0.50

400 1.05

500 360

600 3.00

700 1.60

800 2040
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10. 99 SIfIY b T I a1 Hhelex =1 U 3feUdIel Hol dlTd Hheld AR
H ORI ol BT MBAT 39 UHR R 8
TC = 1600 +100Q + 25Q2
TR = 500Q
SATEH Bl Shsdd M T 82 HUHT b $d9 X DI HH B & IR § HY
A FaEdl g Ife S T8l oI fh 98 Ndferd I B 9ok H o9 Al
g7

11. TP 3N syl 9 S A U-Jd Bl 15,000 $9F TR T 2 | sHBT I
TRTT 30,000 ¥UY B, 3R ST Nd URId] RId 10,000 T A SHS
2| SOPT Jh—3d9 U Wifgu, MR R Idred &1 Shsdd o) AEiRd
PITY |

12. T §IgC SAIgMad B FodSid doldqelcy Pl IdGT ) & 2| T8
fItRa wer =medt & f5 10,000 ST U A8 BT oy AR B & forw @
fha derggeic? 9 81T | U beldgeic? dI diHd 300 ¥9I 7, Fad arrd
5,000 T UfT AIE €, 3R 3irad uRadt AT 100 T 2 |
@)  MaYID I AET R 27
W) I BH b belqelcy DI 300 BUY b gold 350 BUY Pl bIFd TR

Il &, dr fShl BT Iaed AT T B
M Afe HAT 350 IUY g, IR AT Md uRTd] FTd 100 TUF & oy
85 SUY ¥, Tl fIehl BT IS AT FIT BIN?
B S P

BRI, TH| (1987) | TETDHIT 1RH (HRIRT HAXHRT) | WRTAT Uh1eTh, faeell |
HqaTel, SIUE, IR feR, $Ud. (1989)| 9eH o Rigid iR ST |
HpuT—feel, =JAia |

Ale, diUd, Ufd, UH, 3R @I, SILUA. (2016) | TEL@IT IfRfR: SMEERUMY 3R

qeT | eTeT HapuT—ed, ds faoall |

HEdl, WIge (2016) | MeEa I srefe: favemur, @ARRd iR wel | god™ W Ue
|9, 7 faeell |

QIATRAT, 3R, AR IS, TTA. (1996) | Tded BAT & oy GeAsieled | sifaahrs
JfalRir o, feee |
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FPHIS 9 CIEBIel oTRTd fa%elyor

FHIS P AUl
90 ST

9.1 ENIEE!

92  TIH®dleld dRTd Bold

93 g UAM @ fEHrRIT IR ™
94  FfEFTH IP

95 fawu—ea &1 BB

96  oNd Had 3R U uRe
97  NTd Bl BT 3ol

98 AT Wheld Eﬁ 31'1HCI\)‘I*€4 ATh el
99  oNTd Held & YSHHI SUINT

910 HINTR

9.11 eq Elffi
9.12 U YA
90 SR

39 ShIe BT JYIT B & 918, AT 30 INY & b Pi:

. AT & Fd8R BT fATITo R T,

. g3 JaH @) femrdl & = |dl & 9Es 9@,

. I 3R ARTd & I~ dRITHS wul & ARDT R T
. 39 HGIfd® Berl & rgHacrg FuR &I G887 9, 3R

. U 3IIHaSTI dherdl & Jaed R ITINI &I Ugard HL G |

9.1  UXIG-r

gPhTe 8 H, 3MuA fofa o= &1 Ufthar § veerdl gRT SUANT &1 I+ a1l fafd=r arra
3R, 3R 3B AT fagetyor iR yagd Foigd # g8a AN & IR H
JRGT B B9 39 sHle H U ANl BT fAvver ORI NG, I8 Sl dRTd
faeeTyor WR ==l &1 ST |

Foiae afdhar 4, e wdgd B Tdb dR® AN (§7YC) IR IdET (rseye) 3R
T TR IR AR AN & G919 Gag Bl W wY H FGASHT A1M2Y | AN dsh
B 3B IATGH T§eIH DI ANTT dsb b WU AR MHR DI FHM 3R STARN
ol o # AT BT | UGN AR Hald (IS 1 BRET BaRH) IR SEdTel
AN BeAd (AT 9 BIRE BaRH) Il BT MDA [HAT SET ARy, Rifdh H
Heayul ol & foIT gaar & QM AT & SaeIdhdl 81 | U AT
Bl BT 49 fAoia fFardmeil & ada Sdred Wkl & gedddl &l Ao &x+ IR
I Jaud o ol el @ & SR @ AT IaT 2| WA B IR b

1



IR a1 Hae R AR &-d 999, 3R I8 gie &+ & forg {6 acdqm |93 @
PR SR ®R & oy sad g, A—gdleid drTd Hel & S A8yl 2 |

A gPIS H, BH AN Bl bl Sfid & (A= R, 37 DR D {B IJHAS
bl & fATATUT 3R 3MMhfol Bl & TaIPIT STAN GR Tl By |

92  dE®Ield Ba (Long Run Cost Functions)

ArdhTd § ) 3T IR BT &, IR U BH & URT bs dbfedd WA MR AR
IATEA & VR B Tl © | Srhdidd H DIs 0 AN B (@el AT 3Fd) el sidl
2, Fifdh B3 AN F9d 721 Bl 7| AgdTd DI @A BT UH START RS T8 &
f» 39 e e st (planning horizon) @M1 SIQ | SE@Teld AFTd dsh &I
fAs= @ (planning curve) ¥ @ET ST © F@ifh a8 wfasy # vk o @1 ufthar
H B B R AT B |

R/ 9.1 : SrcUPI 3R Eefdprer NTd AW TH

Figure 9.1: Short-Run and Long-Run Average Cost Curves

SRAC

@& Q@ Q Qu Output (Q)

ST ANTA—SITe a8l bl SIEdIed dNTd I8 &1 ATl & ST ST bl © |
@Il Jd aFTd a9 (LRAC) 3fcddIal= 3iRId @RI dsh (SRAC) ¥ a1 o
TAT & | ST SN U AR SE[ER0T B FSIdT I U WL I ¢ | Ub B¥ bl Ieqre
B A 3N I § AR & H A TH BT AT BT © | FIF —1 (BT MMHR),
I —2 (A SMHR), FIF —3 (T7 AMBR), AR FIF —4 (I8 I91 AMHR) | = 9.1 H
famy U SreudmIferd JiRId @ Weld (SARC1, SARC2, SARC3, 3fR SARC4) 98 &
TS HIF b HAAT D JId UAH W IS © | 39 BH D (oY STHdTel AT AT
T IR & AP WR DI IAdH 3IFd N | URHINT BIAT & | S’ & el
I@red &% (Q,) B WIF—1 §RI C, &I 3\ aFTd W I FIF—2 g1 C, B AN
R IAIfed fhar S Fwar 2

W ®Y W, GI7 —1 & oY A9d NI A &, 3R 39 bR fdg a ddreia sfiad
AR 9% W UH fdg T Sced @ = =R @ fow 59 ufhar @1 qrERmeR,

2




STEPTelA id arTd FeiRa &1 Sl 21 T 9 Q, T &I IR R & foly |3
PR —1 Fa A & AR SARCL &1 g8 2R SA=blei N Held Bl 2R 8 |
Q, ¥ Q, ¥ IUEA X & foly HIF AMBR—2 FIH HFIA 7, AR IAGT &R Q, ¥ Q,
% o0 T3 PR —3 A A & | o 9.1 ¥ dice B ¥ @RI T Fbau—3MHR
BT ab 3 BH B fory BT AT AT 9 8 | 39 dles B dlel dh Bl foThIr
I% (envelope curve) &1 WAl & (Fifd I8 U@y iId @FTa ahi BT AfHferd
BRAT 2) | STIBTTH BHT B AT 59 fTBIBT dh TR Y8 & 21 Th BH R IR &
ST aaAE | I 3MBR —2 BT AdTe- ®R &l ® iR ufd s®g C2 &Y g R Q,
gPHISAT BT IATed B V&l 2| IfT I Q, W g9 V&1 @I SHIE B, df BH |33 B
AMHR —1 DI TR BT BT AT g9, IR 59 JBR 9T IRTd bl C1 ddb
BHH BRI |

sIfrmter WAl & U T @ fol B¥ Jdfouds WEF MER B 2 SR uE @
FIHU T JUPIAIT 3MAd AN dsh Bl & | S I & U BB AcUblel
AT Rt @ I 9.2 H Ay U €, BIelfd dy iR W Higg Al 8 "Wad B |
JAD AP AN dh b §gd BIC 37D (arc) bl dadl U fdg qreerei i
AN ®el R BN | 39 UBR, QIdId AT AN a9 $l J—3hR & dh &
WU H AR ST Wl € | $9 QIgdblella AId NTd dsh & AJwU areddblelis HHld
NI (LMRC) @ 8, S (LRAC) & S8 =d¥ fdg @ R ufd=egs $_al 7, Sl
b STl 3fAd oTd @5 4 (SRACy) &1 =¥ fdg o €1 39 UoR, Us fdg a

R 3R Fad v fig a W, FrfeRed sfgda aRem e &

SRAC =SRMC g9 LRAC =LRMC

R 9.2 : BTN MR Erefwren= T AT IR HHT R 9%

SRAC,

AVC, MC

a* Qutput (Q)



BT ARTd ah ®BH @ folv SrddTeld o o3 @ 9 H§ &1 &Rl 81 I8
UAT § & fd ol Ired R =YAdH Ui Shls AN bl qd Sadrfad A S
FHAT T S BH & U U HAF B MR H F IUYH FARIGT R BT A
Bl | &R & foIg, A9 <oy b H sfcUdTele I dFTd dh SRAC3,UR &

PR B © o b s 9.2 # fe@rar AT 8, 3R W aaHe # Q* & STeT @R Y&l
€ | SRAC3 &1 SUINT &R, Y8 ol AT & fb ®H &I SR o Cp 8| W ®Y

|, gfe 9= @ AR & AN | Had fFerdr g {6 ®H IR ewg W) gfa sEfy
Q* IHISAT HI I IR @ B IHT B Fhdll ©, Al FIF & IIFAM (scale) bl
BT 3ET AN a5 SRAC ¥ IS 3MBR H FgIdhR o™ H B! ghg Bl S
AHAT T | 39 GIF B A1, Q* Bl IUREH R @ oIy 3fFd NI Cp BRI IR HH
®1 Ul $b1S AW Co-C1dh ¢ ST | §9 UBR, el o9 H (Co-C1)*Q* @l gfg
BT |

LRAC a% &7 J—3NMHR AT Ufihed & i &7 geriar €1 39 oMl & o9,
IATEH B UfY SHIE AN T SR § F®ife U9 &1 fPhrRdl & dROT G35 6T
AMBR dedl =, ST fb g I & IMBR Bl 9T 91T 2 | Ifbd A B fhhrd
DHacl Uh ARFd MeR & Fd5 d@ & #igE el 8, R gedq 999 & MaR &
®U H SN SIar 8, Siel YA @ 9l §Ifda fehradl B ©1 O)E ¥ s b
ST 2 | SCd¥ GIF PR A W, YdhIg IeTadell & BNl JH- & T I~
BT 2| ON—9Y WIH Bl AR Th WHE I 3if¥e gear 2, a9 & e, fafr=
WRI R G @ ufdfbar iR Mo oF @1 ufhar &9 e 8 9l g1 s
LRAC % SWR &I 3R Js oal o | &7 92 ¥ LRAC @I 3@ gU, 84 &8 9ad ©
fF Q* & T orgHdl Ufiwhal 2 &R Q* ¥ o BIAM IIgAMl URTwd = |
sqfery, fdg Q* swedd S & fdg & R Wald HIF MPR—4 TaH HIF
IMpR 2| IfT 3us g fH U U Iamed &1 <redhreld id dTd &, ol 8
SR @ Q@i o artd (LRTC) oMM ¥ W &R Gdhd 7, &l
SE®TT fd ANTd dhddl aIddbleld 3Fd oFTd 3R ITe &I U & | 3fa:
LRTC = LRAC *Q

A 9.3 P R/ AN SR IR & dld Hae Pl ST o | bl arel
Gl AN Bl B A A qreblei AHd AN Beld b Ahd 2 Sl Iedrad
AR IdTed Bl 3ifdT ghls P IS b IRIMIE®T N P §Id Heel Dl <90idT &,
IS BH & U SUINT BY Y F T BT ATAT H Sdel URadT R Dl G
gl




o 9.3 : eI ©d NI B

o

Long Run Total Cost

Long Run Total Cost (LRTC)

Output (Q)

wfafafer 1

W B b eudlel AMIT dNTd, Sredlel™ AHid and 9 39 fdg 9 W
1feres @If 81t B, f91 R 9 a_1eR By 27

e e B fdh TdTeld ST AT SiddTeld Id aTd o d¥l HH a1
Bl B APhai?

3. et § ) o aRad-eier @t gy 872

4. SIEdTeld 3id aFTd dsh Dl “foT®BIHT 9’ i dal Sidl 87 <lddhloi
GHETd SR dgp W1 Ueh folBThl &l 8] 81 Fehdl 27

5. "ARTI—G&TdT’ & 3T T FHSId &7 Slgdhlelid oFd R g8V IR
SEEIEIN

6. J1fITEN JTRIR hed & (b BH Srbdidd § ol g9l 8 IR JITDbId § BH
BT © | FHSSY |

93 ¥ UM & fFERT 3R ™ (Economies and Diseconomies of Scale)

g el oI # <@ B % 93 93 | dedra # oid anTd &H B8R | ETetif,
§o fdg A o, e ®U A g8 GIAT B Addd Iod [ AN BT | aRd 4,
dE@lelE 3iNd @R (LRAC) d% U 3MMAR &I &1 8?7 LRAC d% &I MHR HIF
FaiRa #xar 2? 9 fdg 31 iR WiaRvr & araegadr B |

I8 g9 91 R IR & S @2y & e ufawe 1 e dard § dr] A8l
BT & Riife Y mTa gRadt B & | 1T 8, 89 Jd @ b A9 & dred Rer
g1 1 AR A& R’ 2? J-IMHR & LRAC I @ Ram 39 A # @ o
ool g b g sefems t9m & Serrd 3k 9 & sramaf sed 2 |




YA &1 fhwradl IR Tl &1 Wy T IRTd 9 & FdeR I & Hifd G Bl
PR 9 AT | Ife SEH de+4 IR LRAC # fiRmde o ©, o 89 ®8d & fb
B I T B fPwrRdl &1 He Adar 21 I, 9 99, Sded ded WX
LRAC g1 &, a1 89K U U9 & ™ 2 | ofd ¥, Ifa LRAC Swred H gig &
wy H Rer 8, @ 3R U 98 R Rer ufawa € et 1ef 8 {6 s9R ug 9
YA &) feprad € @R 9 & U9 & 31y & | U9 @ fhmrad LRAC d% & <
T oA It R B ARAT AT 8| SN—oI GIF BT AMBR ol 8, LRAC
IR Bl BB AW H JFRIR W P BRI A R ST 2 | 9 Fgaqul I8 2 1,
SII-o SdTed & U8 Bl fAWR BIar 8 Sdicd dRéI & favwsar & forw
s HUTGATY Bl €| I8 M9 © ey § Ga Yool © olfdhe 3 BRI 9l
SN 8 ¥dhal 21 LRAC & fiRae # IFTeM <7 dTcl 399 &RéI # (e I+1d
WENfddl &R e HI Yoil SUBY BT STANT B S &FdT,  Fagdr
fRIyEdr, a1 A7 H WIT IR HY NI & oY HH AN (L) BT A IS Bl
JIER; IUSATGT BT YT SUINT 3fe et 2|

Afd, {B T 9], U HH & IUed B f[ARR Ml Bl T T Fhdl T,
IRATHT: ST T T | U Sfd WR W M SAeH & fORaR | 51 &l
AISUTS, YLD TSI 3MMfe BT THRT & Ihal &, oy d anTd 98 dahdll ¢ |

99 &1 BB IR GqH B Il Bl dH—hd TN B TaRE BIBrId 3R
a9 & STTRF eyl & wU T THST Sl Ibhdl & | 39PT BRUT Ig & fb Sddhrei
AT ANTd H uRadT ddd IRRITT BH b U SATGT b FHRISE I Bl g |
T 3R, YA @ F75¢ FIHrTd Hi[E B Gl | 9 BB W ST anTd
B PH B H AGE BT ©| Uh QAN & MR b A1, Y fAwW wH Al
IU—ITEl 3R ufdre ggrelf IR &M &= & foy el & | 31 a¥e, Sl & favdr
& A1, IERT H HAl B Hod A, IUGIT A B A dA & oy 8 a2y
SHISAT M FHAI & | SHD AR I JHI 3MMfE B & foly b |1t et |qava
g, gt o SeT § 9t Baf o el | 39 YR, Ue BH B 9T ®d A ST
P IR 9 Y9 BT 21 A Y B @ foU 9ed) & 9T aad Ig g R A a9
fpdl o T & HROT I I gU ®, dfed R UM D IR & BRUT 54 Afid
foar T 21 3 I 9EN) BB ST R Bl BH BT H Ao PRl ¢ |

UM @I DBl 3R Bl RN ANTad—SIed o, (Cost-output elasticity) E, &
dew § AT T ©

E. UG ¥ U iR &1 ghg & IRUTHEReY ScTed &l JAd R # Hferd
gRadH ©:

E. = (ATC/IATC)/ (AQ/Q) = (ATCI/AQ) / (TCI/Q) = MCIAC

e w9 A, E, 1P SXIX 2 ofd SHid 3R d aFTd aR1eR B & | S9dl dreqd
2 f& NG STTed & 1T MU w4 | dgdl 7, R FEf 7 & HIHRd 7§ SR A
& UM & e 8| O U @ BIBRid 8k @ arF MC AC | & BR (ST 'e
BT 8) 3R E, U | HH BIT| 3fd H, o9 AN & T 8Id &, al MC, AC & 9T
, AR E, T& ¥ 99T BT 3 |



Y™ & PRI (Economies of Scale)
MaR® B (Internal Economies)

qrfdd 3R 8nfdfd a1 UHR &l 3fdRed HIHERG & | 59 el fay Wk & Sdred & foru
SUANT BT S dTell 3N &1 AT g€ Skl 8, af I8 dRd(dd HIBRIdl df S dl 8| o7
IS 93T | ST WRIGT ST & 3R g #7131 § IcUre §90T Sl 8, d9 o WRig AR Iy
& BRY IANTT B T AR AR g & 99d 8ldl &, d9 s 9ad &I e BIbrRd
(pecuniary economies) HEd ¢ |

®) UM 9 gdfde PERG (Real Economies of Scale)

) SA@TEE PIBR (Production Economies)

IUEH PIBRIT  Ided & A~ HRBI 9 ST~ Bl & ol
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e 3 WHBIIA (Labour Economies)

g¢ UM TR SdEd | W IR fa9ysdr &1 e g8iar ® R g iR 9wy #
HHI ST B I UM IR IWEH & BRUI, AHADI HHAT DI AZ@qYl fgHd I
BT § 3R 59 Wil "Er 6T Ide 3R ANd R AhRIHG Y9 gedT 8, o
9o IUTCSHhdl 3R g8 ¥R & SAed & o0 HH ofTd gl 2 |

e THNPI BB (Technical Economies)

dd-ta dwrRd g goll | 96 € e 7o) &k Suaeor e 2w
3R IRV BT faRISIT MR s | iy s o H S+ IRl & | /LAl o
SIS T T[0T BIT &, $ACIY S g1 Icued (RIF 1 Sfferhas &) Il &
ST 8, 5 7l @ ArTd 991 shgAl @ dra i 8 i € |

g MR P BAF H, g 7 Bl & o fafr fFRaR wanfera ufshad o=al & S
TIY 3R 19 & dRTd Bl g9l & wife fafr= afafafert & foo faf= weiat &
TSl el Bl 2 R wm # gfg & W wrr Wi S @ fafsd
Tfafaferal @ fou ST #Rd & O sdaT 9 U ANTd ge Sl © |

e gl BB (Inventory Economies)

SOET BT & IL¥I HEI: AN 3R IAeT B AT AR ART H Agfed
IAR—TSTT DI GRT HRAT & | 99 HH BT AMHR el 7, Al I IAR—ASM o AT

P BRI HH 8 O & |

i)  fauur #wrd (Marketing Economies)

Sared H gfg @ W, fasmud, gy ud fae (G AU dAfsd iR fesisA
faamfra &= < anfe 9 U € 3R UfT SHT1S =g BI%T BF & TI7 B |

iii) uSUPT PBRd (Managerial Economies)

Tegd BeR A= SR | IS B)l €, SH 9 99 Agyul faRivE,
fA@giaxor, <M 9@ IgVd 3R IS Yedd dad-iid © | W FaTeld &1 UAM
dedl &, Yeud ®rt (Sared, @), o onfe) &1 fovre™ fear omar 2 8k s
faRIyerar ura Rl & Rifd U& & SR aR—aR fdhar Siar & | <9 9@ Ig9d Heed]
@1 ORI @7 e H GUR & | AGE HRAT © SR [Adbaid]or & |rer oty o #
ol el & forasy yeerard qerar ot B B |




iv)  uRaes iR HeRur #wrd (Transport and Storage Economies)

SAEA & MBHR H g & AT YSRUT AN H BHAI AN | offhd IRTET AT
B B¢ db AR B & iR R 7 Rer 81 9l €, 599 L MdR &1 9 9
ST % |

W) U9 9 e BRI (Pecuniary Economies of Scale)

39 PIEIAl § BH §RT 309 §¢ IMBR & SR U F4 §9d 3R 8 wfid 2 |
T A {B IS &

. S9 o WIS BT & A e AT & dIFd Ui 8 Sl & |

. 9% ST ®BHI B HH ATl GRI DI UHT B ©, dad: I§ Yol I AN Bl
PH P <dT B |

. IS BHT Bl g8 UM TR fISUT @Y STHRd BT 8, S° 98d} bIEdl df
U3 Bl STl B |

. oI URasd & forv gRasd orTd &4 Bl = |

. TSI BAT gRT 59 AR dI 91T ST Fdhdl ©, Jfe d Uh T Rerfar ured axd
2 Ol S 96k H 99 MR IT UfAST & HRUT USSR Ifh U HRdl
=l

II. 9= F%rd (External Economies)

el BB 9 € S U fa9Y BH & fou faeiy 781 § dafcd A fodl faRiy S 4
BT B drell T BAT GRT A0 & 9 § 1 Y BH & forg ared € ifes A fah
% IR BH & YOl & HRUT IO A8l B §, 9 a9 S B & old ¥ [N
&7 fIRAR BT 8| I &1 & SIHII, THIAT B DGR fdged @ dieRd e
B FHAT B T IR DBRG W ARG PRIl B GRE SR dARTd dl HH
PR H FEIAT BRAl B |

Y™ & 3™ (Diseconomies of Scale)

YA & AT IS $ 99 WR W B 2 ofal Sded H Uh ghls Pl 3
AEid o H gig Bl € | 39 WR W, BIEE Ufdve Bld 8 3R UH B dierdl
Bl U B A gRT WIRS fhar Sar 81 U & 7Y AR TR Th-Td!
HRDI B Iog AFER IR FIeR Haell TAR® & BRI ST~ Bl & |

U9 & Ml & By BRYT &, ITH I BB DI Al g [bar 1T e

o FANgA 3R AR FH FERG (Morale and Motivation problems)

9 BH BT MMBR dedl & dl 3ife I Afed HHAR] Fed d I 8 & S
el 3R e & 1Y ARhITd Gee Bl HH Hdl g fordad daaiRdl & 9k
AR F AT T B | ORI H B F SATeHhar § W Bl S B |

10



o VY FHRE (Communication Problems)

el +ff e e H wWrdl SR S ¥ gRWINT FRIWoT /s 9gd Hgeayul
2| 319 Bls BH YT MMHR deIdl 2, dI HA Bl AT 9¢ Sl 2, SO0 Ty §
AT YT B Wehe € iR U ¥ fawmd a1 @1 daar g | gafe, 39 gRkgeg #
I} IR AT b1 NuARE TR W wrfad B A SATEdhar § HHl S |

ey #, I8 py Aarer S dahdar § 6 99 @ et a9 | i Ol JMeR H
gig & A1, TG Bl HHAIRA] & T R AAGA Q& Hae H HioA gAraar
BT AT HRAT TSl § R T 39 gAfodl F ofest § \erd 781 B 2|

Tfafafer 2

1. IS UM BT ATARP 3R 918N BBl & a7 IR0 Fied JdR HIRY |
2. g< UM &1 IRdfdd 3R anfefs PRl § 3far e HIY |
3. IS UM & 31l & HRUN Pl IEIERV Afed W HIfTY |

94 IR 4G (Learning Curve)

SO I5h S AIRTd 3R IdTed @I IR sahrsal & da HdY BT oA B | I8
I U ¥ $9 JGURIN & Sa—a gAdl & fb, AT & A1 HAApl H GoIR Bl ©
IR 3fdd;, IUE B U IR Fhls & Idled &l U SHls aIRTd 8 Sl B |
IfHH Ih BT U9TT FHI B A1 HHARAT Bl ARG BT UfthdT & SR AN § I8
G

95 fdvg—&= @ @B (Economies of Scope)

U & DBl B JTURVT & AR, AN o™, SIed &l AT H gig o
WW%&TWWWWM Pl W R | T 3R, e
BIBRIAT DI JTIRVT & AR, T A8 & AN ¥ [N~ JhR & Idra" 4 8l
Ahd 2| ISR & oI, s BH Udh W 31fddh IATE BT Sled Hedl & AR IS
Th TR A Adedr | H69fd 810 € — U SifcHIaTsd duHl Whex iR dR 9l g,
3R U favafdenera e iR U™ &7 SATeT FRAT 8| Th BH gRT & AT QA
A 3Hfad IRl BT IUTET PR R G AT AN AT BT 3G o DI FHTEAT
21 A T NI AT ITeH Gl & HI<h IUANT, FIth AU HRIHH!, AT FHa:
Uh AR WA & AN 99d & URUMAE®Y 8 Had © | WY Sdlal &
IITERVN HeA iR FA, 3fe 3R I, SRS anfa T

sy, fAvg—aa @ HIHId dd Aig[e Bkl © ofd &l (A1 1Y) Idrel & HIH
SATET B AN U IS B SATET DI AN F HH Bl 2 | BRI B HIbradi
@ A () & 999 & forg, &F gar g1 @iy & Sdred & and &1 fohae
eI ST SIAT € 19 & (A1 2Afdd) ITET B fRT—TelT & qolld |geh wd 4
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Saarfed fobar Sirar € | f=faRad aiiaror faw—ea3 & siwral (SC) @ f$i <
2 S AT H 99d P AT @

_ C(Q1) +C(Q2) —C(Q1 + Q)

SC
C(Q1 +Q2)

(9

gzl,
C(Q)STIET @y, BT AN Qp, C(Q)STGT  Qp, BN @NA M C(Q + Q)T
IARA (Q) + Q,2) T IR B HIH AN Bl AT B 2 |

TEERUT & I, UTHh BH 840 HRIS BUI &I oNTd I Ui d¥ 10000 Sl I IR
5000 (AT VS BT IUGT Bl &, AR G BH Hael 10000 AT HS BT IedTa+
PIAT ©, I RTT 10.00 BRIS BUY BT &, IR IR IE Had 5,000 fSAT AS BT
IUTET PRAT © dF ANTT 0.50 HRIS B0 BRI | | 39 A H, ST iR fSar g=f

AT M B AR T3 IUTGH I FHol dNTd H BH © | 39 UBR, T8l a9y
&9 B HIHG 8 | 37 TPR,

10.00 + 0.50 — 8.40 2c
SC = 840 = 0.
g ared € 5 dgw ST fey oM | ArTg # 25% @ 99d Bl 2| v
&3 B DIBRIGI B A, I AN ARhId dARTdl & I | HH ©, o SC, 0
3 e BT | favg &= & 1l & 91, SC AhRIHD BT © | I dR W, SC
&7 g fTaT 97 BT €, frwrad Saer &) i Bl 2 |

fafafer 3
1. JETERVI BT SUAN DR Y YA B DIBIRIC! 3R (AT & del 3R DI |

96 dNTd Bed AR s uRR@ (Cost Functions and Its Determinants)

AT Held, dNTd 3R S9d FeliRebl & dI9 Heel Bl Ih dRdl & o fb GIa Pl
PR, AT B WR, ANTT HIFEd, TENRID], TeedrT Hiere, anfe | TR wg H,
S99 WU H h b1 W el 2,

C=f(S,0,P, T,E....)

S8l C = dNd (I8 Sdhlg aNTd AT {l dANTd 8 Fahall o)
S = GIF BT AMhR

O = JIdUET WX

P= IcEd H Ugh STl Bl DI
T = drenfirar &1 ey
E= USIHR Hiered

12



ARTd Bod @ fRuiRe

SATEH BT ANTd Ps dRBI W R &Rl € 3R T dRP TP 8 ST d T BH I
T BH H A UH SEN W R SE # A B B Ua AN e & 4
e &

P) I Bl AHR

) AT WX

M) STed H UYRh STl Bl DI,

q) IRl &1 sy

) TEThIT DI

B9 oNTd IR 398 ¥ UP HRPB & Y9I BT Gelg H ol Hol |

®)  EI9A @ MdR (Plant Size): @R FRIRT &= H W93 & AMHR TdH
HEAYUT TR T | Hare & YA (scale of operation) IT HJF BT AMMHR AR
SHE oNTd 39 A H fAa wu ¥ H6fd € f& S-S gd 9gar g, a1
ANTA ¥ B I ©, 3R e [duId | 39 '8 P deY WIA & A
JMBHRI B &9 H TG §U AT Hed & oy = @ 3R @al= < & V=T
ARTT Held &0 0 A ARTd Bl Ol Sdhel <l 2 |

d)  Sdred &R (Output level) : IAEH WR AR el AN ABRIHAD ©U 4
Haltd &, Rifd I d ghg & T Fof AN gl o AR Ierad § HHI
@ W FHd ANd °C W © | VAT SHfelY § Jifdh 9¢ Y Sred & foly
Fed A, S S B A Al ghy FAmeHD 8 Al T AINTd AR JEED
HHATRAT BT W) 9T U FehdT ¢ |

M) IFTAT B BT (Price of Inputs): Al BT dEAl H GRad= ArTd dr W
gaIfad @l &, Sl Al & ANiEe [SUART R IADGI DHAdl H AT
el R R FRAT & | SHHT BROT I8 © b I 3l & oy ffes gat
<1 BT S9e! ®Hdl H dfg 85 © IR fhdl 3 9Id | o H FHabIield
HUT T8l B | ST, SUTe &I oINTd WY SIS bl BIEd] & A1 ool
&l B

")  WEnfr@ (Technology): @ma FuiRd a1 # Henfar v Ag@yol &R ¢ |
RIS & SR, Wenfra # JuR ¥ Sdred dgdr § o Scredhdr #
gfg Bl 2 IR STed aFTd # I STl | SWfelg, ddeia! W & |
NI T wU | g8eldl & | Qe ®l AR Yoll—Sared Agurd & oY
H fuiRa fear Smar g1 =i W=ifal § oHdR R I Yoll—sarad

ST YT ST 2 |

3) U dIEd (Managerial Efficiency): I8 SdGH @ @FTd BT gHIfad
FRA AT Th A BREG & | Yegod Dot Rl if¥ie grfl, Icred
ARTT Ia & HH BRI | JaIdbId ST Bl AHSG © | A9 e 2|
BIlfh, AT & aI fdgall R AN H el Ig Tl Fhdl & b BH &
IR WISAHS AT Jaedlg GRacl o AN DI DA dls ©, e A

HRPB] B JATT Bl d18% HIA] GId BT |

13



9.7 SR Bl T 3MTdhel (Estimation of Cost Function)

frddl faRy &4 a1 wHl & G & oy ardfded danTa—Sdies g &1 A & fofg
Py fafeRn AN €, Ifd 9 @Ud GREDIT — oRdldh, IRRAB@T 3R Iy —
I AEAYU] 3R JAFAR R ITANT by 91 % |

g faffr (Accounting Method)

9 UERT &1 STANT ARG oRTaRI gRT fhar Sirar 21 39 ugfy # go ar @l
fad aRadl &R srf— uRad! armdl # Tfipd xe AFA—SdET Hag &1 3MdHeT
foar 21 R 9 °chl BT el I Mhad fbar oar 21 g aRadi o,
F—gRacdt AT S SdTe & U fAf¥ad M .} aF &) Sl 8, R fad arnrg
e &R orgva & MR W FEiRd & Okl 81 G orrd, fd ard &iR
IATET & TAD R P o0 AT ANTd BT Udh ATIRT SHIORIT Ufshar & A1eg|
J U fhar S Fhdr 2 |

BIdifh, oI UGl BIHl el Wil Bl &, I8 Alel dlfsidl & Hifd araidd
ANTA—ITG e & 3T Dol W Ygad & oy fh¥l Bl Ua 3@l # ATl &l
I fdeRoT 91Q @1 Usal & | Wb ATherl & A1 31 & foly Iaured &% H
SAR—AGIT BT T A SRIAT BT GHT BT AMRY |

fEf3@r fafr (Engineering Method)

AN 3MMbel= BT BT ggfd NI IAET B NI & HIfdd Faar IR MlRd g,
AR g ReiRd dx7 & foT SmTa @ HHd T SUINT dRAT 2 | dndfad fawg
AN el & 3Tl dl I8 A 39 9 R W U ¥ ol gt © & b +f
AR Hele BT MMBHR fIRgd R R F=ar & (H) ST Bad 3R (@) STl
Pl DA |

gAY UBel Iy —7 H I Held & b R g4l B 8¢ <@l o (o bl g
MU IATET Bodd IR NI dIAdl IR AT U AT wWR & v g&dd g
Ao eiRT fhar ST Fdhar g1 99 FTd Bead & fAbRid &= & forg, gRum
SN 9 DI RAGH R WAGT & A= IR DI IADI BIAT IO PR
TR fHar o1 GhdT 21 39 Ugfa ol ARz S wer Sar & wife goifi
§RT RATH AT G &I ATdhed & b SI1ar & |

39 UG BT STANT R F9I BT T8 IR I8 © fb Wenfira &R dR& dEd SF1
Rerk €| I8 fIf S99 AT &1 T MMdbald A8l < Fhdl & Hifh T80T & a1
WeNfTdl 3R BRE Bl § B! d9ead 81dl © | sarav, I8 A sreudra & foru
e Ui 21 @ &, I A Swarh 8 9edl g afe smw Ufawiie siies
T BRAT qR&b BT | Afd 39 Ugia & oy AR &1 o6l w9sr ok it
aRRf # faftT uforarett & faxga ufra=t &) smawaddr 8l 8, I gHem |va
& & FHdT B
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sreiffdia fafer (Economic Method)

39 Ugfd T HH—a IiRaar faf ¥ w1 oar ® iR sHET e wU | AN
BoAHl & bl & foIU SUINT fHar SIdr 21 39 Ugfd @ d8d, g IR Sred
R VRIS 3ffdhs BT STINT ANTA—SATET Hae BT b dId & foIv fhar Sar
2 39 St @ foy ufom e @ g9 ddie &1 SUANT fRAr S g1 3 offes
TN ¥ U BH IT SART § 94 BAT & b hla—roft sffes a1 SaT § faf= wai
I frd a9y a¥ & foU U BprA—dH 3iidps 8 Iad © |

ITINT fhU U 3ffhs & YR & IMMYUR W, 8H JUbloid AT SIHdIelT AN Bol
BT B B Ihd o | eV & fov, Ife fodl o5 & Fra—aoN 3fider &7
ST fHar orer 8, g ST1e &8 9 3[df & RE SATET A8l dgoll ©, df
AR Wl 3[UdIcd BRI | ANl 81X, A JASH—3TelT IMMBR dlell by HAI B
PII—RE e a1 foll Tl ST & FIa o7 Sifdesg ARt fey 1w g ar

Thold <IEdhTell= BT |

ANTT Wl @ 3Mhar &I Ufhar § 9 =R A & | Fa9 Ugel, AN & IRl
DI UEAE B W B | GE, AN Hed B Bl wu [fdse fehar S g
R, BRITAS ®Y AT Ol & AR B g9 Y PRAHAS WT Bl AThelT PR &
fog gfra e @ g1 Gaie R B S 2|

ANTd B @ ®IIad w9 (Functional form of Cost Function)

Hl AN B (TC) & FaH H AN Held & A AMRI SRIicd wu AferRad
=

IRgPH ARTT Bt : TC=a1 +b1Q
fearda amTd ol TC = a + byQ + ¢,Q?
HHII T Hol: TC = a3 + bsQ + c3Q% +d;Q°

T8l aj, ap, a3, by, by, bz, ¢p, ¢3, d3 ReRTH (constants) z |

GHWEEWWHﬁWW%Sﬁ?mWWﬁW%,ﬁW
R YR AFeRR Yast &1 SUINT xd ddbfoqd Hrafeid WUl Bl dherd o
S Al 2 | g o1 & fou anTd wele &1\ Sugsh Wy a9 3de Rigid aiik
QIRGH A (statistical inference) & RIGIAT & AR TR FAT ST & |

Th IR 14 ol AN Hed H ReR(® BT Aol HRITTHA il Bl YA Hb
ST AT &, A AR %A & g+ 8¢ WUl & oIy &figd ad (AC) 3R drid
AT (MC) el &1 T0FT 1 SIQ | ol aNTd bald & (a1 drRifcAd wul &
faw TC, AC 3R MC @Td %ol 3R I9a! falre Uifhdel IR @ik aawar A
EURIERY
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%  Rged ard B9 (Linear cost function)
TC=aj +b1Q

AC=(TC)/Q= (a1/Q) +b1

d(TC) _
dQ by

Rad AFTa Her W smenRd falme TC, AC iR MC a% fF 95 # @y 7w 2|
S T Werd H ffaRad qor 81 8 TC, s YRad werd 8, oigf AC H o H
fiRTae Al 7 3R R MC, & g & $RI1d F¥ael 81 ol § Jdifdh Scred d9gdl ©
3R MC, b; R Rer BIar & |

MC =

¥  fguriy ara we (Quadratic cost function)
TC=ay + sz + C2Q2
AC = (TC/Q) = (a/Q)+ bp + c2Q

d (TC)
dQ

MC = = bo+ 2¢2Q

feard arTd B W) emenlRa fafde TC, AC, and MC @ =i 96 # fe@mw v &)
S AR Bordl d fEfofad qor € TC dedl &% 9 ddl 8; MC Sl &l Udh
Rgd HI A 9T g3 B ©; AR AC U MHR &I dsh 2 |

T I R Bl (Cubic cost function)
TC = a3 + b3Q + c3Q° +d5Q°
AC = (TCIQ) = (as/Q) +bztcs Q+dsQ?

d (TC) ,
MC= = == = bg+ 2¢3Q + 3d3Q

TR o Bl IR 3meiRa faf¥e TC, AC 3k MC 9% o 9.7 & fexare v €
S AN Bl § fefeiRad T[or & &3 97 TC Ugel # IUG &% Qq dd dedl

T ¥ gedl 8 R B gl e} ¥ dedl §; 3R AC 3R MC THi arFd %ad U
PR & Bl 2 |

Rgh Bl AN Bed U ReR AMid ANTd 3R Uab -k U 4 Rl &fiad @
Ih | fgad B Uh J—MBR &1 AN N ah a1 & qahdl 8, alfd
TE UH AIRG WY W decl A AR a6 BT Fobd < | 91T AT Held J—AMHR
DI [T AN dh 3R J—3MBR B A AR Ih aHI & WY & | 39 UPR,
Agifdd ANTd—Scared Heel &l dqgdl &1 ofid &R & fov, il &7 g9y anTd
B B URBSAT HRAT AR |
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TC

17 95 : RGP AN Bo- W FIRT ARG T5h

(Cost Curves Based on Linear Cost Function)

TC-a;+b; Q
Output (Q)
5
=9
s
=
B
g AC
a
il
S
MG
|
Output (Q)
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TC

Cost per Unit of Output

o 9.6 : fgEad™ AIFTd B R IMEMRT AN 6

(Cost Curves Based on Quadratic Cost Function)

TC=a,+bO+c 0’

Output (Q)

MC =b, + 2c,Q

AC=(2,/Q) + b+ c,Q

Output (Q)
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TC

Cost per Unit of Output

7 9.7 : T AN B9 W SR AR 9%
(Cost curves Based on Cubic Cost Function)

TC=a,+b,0+c,02+d;Q°

Output (Q)

MC = b, +2¢,Q +3d,0°

AC=(a,/Q) +b,+ 0 +dsQ?

Output [ﬂi
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JAMBfAd B PT SYANT B DI Th SSTERVL:

Uh IS BH & SUGA—dRT 3ifdhs] BT SUAN HRd 8Y, g8 Held &l
SUANT R gU =IRad |el aTd Bele Pl bl [haT AT o

TC = 1016 — 3.36Q + 0.021Q2

®) a3 T ArTa wel &1 fuRRer @ |

W)  Sdred ) [uiRd & S i arTd 8iR Ui g&1s @R & Sdred &l &
TR HH B 7|

) BH F ARSI &1 SAGd HR1 & ot TP AU §IF &I WG 97| 39
SIS BT AN II6R Jed 550 TYI Ui ghlg & & 3R FMde vfdsr &
foIT 99 WR R B B ST B | T I g9 arfey?

gl

®) INId AN %ad &

AC = (TCIQ) = (ap/Q) + by + ¢oQ = (1016/Q) — 3.36 + 0.021Q

N WHT T Bl 2

_d(TC)
MC = i

@)  Sded o) e gRumResy 9fd Seis drFTd <gAdH 8l ®, Sid R
el BT Ugal 3adbero]l oy, 36 YR & SRR HC o AR Q & foly &
B TTAT ST 2 |

= by + 2¢9Q = -3.36 + 2(0.021) Q = -3.36 + 0.042Q

d(AC) _a, 1016
dQ @z T g2

+0.021=0

1016 5 5
0 = 0.021; 0.021Q“ = 1016; Q- = 48381; Q = 220

IATEA P 39 &R TR NI S B D oIy, AC FHIHRT § Q & foIw 220 T
gfoRenfid o iR 39 & BN |

AC = (1016/Q) — 3.36 + 0.021Q = (1016/220) — 3.36 + (0.021 * 220)
. 5.88 U SIS SIS |

M) Rife gAGH §YG AT 5. 5.88 U 3PS & Ol IR Hed (550 TUY) ¥ 0.
38, TUU HWR ¥, G &1 oo T fan S =nfRy |
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PIele 3R eIl ARG e 8fdbe  (Short Run and Long Run Cost
Function Estimation)

JHME YHR B UATTHT dh-db] BT SYANT AT AT Bel=l AR STedbrei
AT BTl &1 3MMbad o @ U fam 1 Fdhdr 2 | 8Talife, U Al BT gal
SHIBINCE gwmm%‘wawwﬁwﬁﬂmmwﬁwmsﬁqam
URIfTe BReb ReR Ve 8l | 39 UBR, SIHbIcld dRTd Baldl bl Adhol cbwzﬁf%ﬂf
BT U Afpel BT STANT HRAT Biod g MM dR W, $HAD IO i A2
difpel W meRd ufawm T faverwor &1 SwaT fear T 21 fouw wu @, fafv=
3MBRI B BAT B U == g1 Sl 8, AR Yb BH & TC DI IAD IdIed &
Q- A WA =R, O AGGY &I AT 3 A bl H &g 3R W
gfo T (regressed) fwam Siram 2

= 9.8 : fa¥re @Ry &g ava T
(Typical Long Run Average Cost Curve)

AC

Long run average cost curve

Output (Q)

o

STHhIeid  dRTd Bl & ®s g4 8 gray AT © b 9 S Rl R 99
ﬁ@WW%WWﬁﬁWWWEﬁWQWﬁ

STl 8, 3R I8 fb Srdarel= MEd T %old 3fdd: Sed Idled Wkl WR afao
e & PG B Ol & | Sy, I 9.1 § —MBR & ab O R gedt amfdiap
Rigiad 9 fewmrar 9ar 8, & fAudid Sgarell9 3id aRTd dsh L—3ThR &l BT g,
o1 6 o 9.8 # fegmr T 2

AT Bee @ 3Mdba ¥ F9/9 (Problems in Estimation of Cost Function)

e offel | TIHaSTg AT Weorl & W &’ &1 TN &R 9T &9 B
TR BT AT B & | 599 W HB FERI )R g H{ A9 @ b 8 7

1. ANTd 3R ST 2ffhs Udhd & ¥ 84 Aflad gFm =@ifey f& 9 S |
SIS Y €| SN AT *ifdhs Scared Hdfdd sffdel R A 2 |
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gH S¥ UHY Ay © SR ANTd 3R Sded W 3ifhs U dxe b o
AT BRAT A2 Sfd IUTGA JAUEThd FHH &) UR Icarfad fbar Tam &l |
TEERY & fory, IS Usp HEM ®I Ui W9y 3@l & w9 H AT &Il g,
9 IR TR 9197 91T 2, df SdIeT @) ) H FUh ATdled SAR—7erd 8]
BT e BRI U "ol W ARG 3ifhs Uh 3T Sdred e @l
yfafafea o S adfdd ArTd—Sdres WY b fBur Iad 81 9 ddd
JAEA &% UH 99 BMI @1y, dfed I8 98 <% A1 8M =1y R wH
QX IRE W ARG 81| 39 JfIRad aedl dRDI o fastell @ fawerar,
AMMILID AMYfT U = H I AME & BROT IAIGH H I I A8l 2]
IRT | Tb A1 FiRYPI fATeiuor & U 3faedsd dffhs S~ HRA &
forg, fewfordl & Icaured &1 *1 &1 Ua fawga sf@en e g1 amfey | fUoe
24 FEHFT & U ARTad—Scured 3 T dclidh HRAT, ofd IATET Bl X
BR HE A ofl, ST N B & IR H 9gd HH SIHORI T&TT BT |

SN 3 M AR W ORATHRI §RT (U el & oy Ud iR Rafe
by S € 3R 39’8 A I8 anfde faveyur & uRved I SMaRI Bl el
g 2 | AT WR VRS offrs Udhd xd 9ad, I8 gHRad & & foy

& G ST ARy b Il Wee 3R 91T 81 3RUY cﬂl*ldiﬁé‘cbﬁwﬁ
¥ GT AT ®, 3R I8 B N IrTdl Bl S 9HY @Y H Slh A Ugd
ST & O 9 e fhy Ty o |

39 Rerfcral & forg R4 3T 0 STed RSl & AT T I Afd TG
&1 IATGA fHAT S @ 7, B A& 2 b N HT IR $ IFAR ArRid
T 7T )T G99 9 8| afa= Sarel & dig arTa sdfed wRe @t
TP ARl Bl oI AR H ID \%cqmiﬁﬂTﬁ&Tajcrﬁtr\’GﬂaTﬁﬁ%l

BIlifh, I8 BHY U—D SUled & foly SUYeh N DI ASld wU A
gfafdfad T8 #R Febel & |

H S uRaddl &R QNif¥e WU 9 W uRaddl W deta gnfl |
ANTI—IITGT | BT ATHeTT DI D [, BIAT FABIDI gRI AN 3fhel
DI YWD BRD AN UR HEG URGT & JHIG DI A DI DI
JMMITIHAT B | ASTR] 3R IUSRY oI GAHIH MM A T & 3R TR
&1 B AN B RSTele’ & & foy STAnT gy o1 2 |

3fd #, THHT AT IF B HRITHS ©U B g H TART Bl & N 3ffbs Bl
HATH ®U e BT | ATGEIRG JUANT & oy B W AT wetd @l
ST BB 88 TP g T BRIHS w0 P SUGhdl W R &l 5|
SN Befd & 9 ®afard w9 8, S ey € o, e, fgur ik
gy Al {2y ®eld &1 gA1g |l oNTd Bl DI ddbfedd IRBIAR B
TR ol & ey sifwel & e Ui & TAER W R FRaT B |

BH TR R ARTT Bad Bl Ahddd dRd & folv @i iR afdgifzar fafert
I Ugla ¥ @1 IuY ©, STafd eeifRiy e Serr a1 I WR R anrd

Hel B 3Mbel b oY e SUYwh 8 | g8 TR W RIS ugfd &1 srgyrmT 93
TET ¥ 3R geH WR Rl 39d SUANT B el U] B | BTeiifs, T8 RS STl
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a2y 6 S ==t by g 9 gfednr ufoanf 981 €, afcd 16 T & /@ ¢ |
sfeTy T fafd &1 A e @ Ieed, 99T IR &9 & Rl R iR a=ar 7|

9.8 AN B ® AT 3T (Empirical Estimates of Cost Function)

faff=1 S & TUBIferd R STHBIfoT INTd FA8R BT bl B & U BIed
07 IR PIA—HI MBSl BT IUART BRI U by A fHy T 2 | Alferdr 9.1 |
FAPBTAA 3T 3R AT AT dshl BT bl R ATl s URIg JeTIAT Bl
gdgg o T 21 U R FF A IA UH TR @l IR TART IRA @
BT H ReR AMid oFTd & 1 U R ol YR R Bl a8 |ag @
ST STEH B AR AT IR aGRAdd ANTd B R &1 e 38T gl T
2| J—3MHR & 3Ad arra (AC) IR A T (MC) dsh UTY 1T &, offdheT 37uet
I B gaferd g |

TqIfeIPT 9.1: 3UBINA 3 R WG ARTd bl BT Abead HRA dld TR
G BT T

S| SN T UPR fpy
<11 (1936) HATER ReR MC Il I8+ (gfg) H fdwer J&r
S (1941) THS DI doc MC H Bl Ieci@d glig el
S (1941) BIon Rer  MC & 3o+ # fawd =T
S (1942) feurcHe R SR AT ReR MC, R & ¥IaR
foamT R fR oxar
SOldIal IR aTIell e AT MC <ifdhT 9 9
(1941)
gl Ue &9 (1939) fafertor 31frmTer § MC &€ J8T ¢ |
(FghFaRT)
S (1960) fISTell, 98 e | “UIE” NI SdTad Bl U IRdd
Wl WTel HaR, IR MC RerR &
THEHYOT
S (1960) [ENEI I Gl oTd AR &, R FAda
& S &, &FaT 96 ReR MC &7 3R
AThles 3R a9 (1958) | Xold Rer MC
sfodHT (1940) el Rer MC

W UU dlecd, Ided 3R AN Bod Uh i wderort,  arifafq,
STHaRI—HRAN] 1963, UTUT.49—54
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qIMTPT 9.2 H B URIE, STHBIC AT AN ATl DI eldg (AT T € | B
I H, O 6 e AT @6 SArel @), MER B BImEad  STUETdhd
TEed Bl 8 3R e Teat W iR gt € Rraa oef 7 & e 81 d93
DI IS HIF DI ol H AN A BIAT € | A SN H, o A fSearedy A
BN SUBRUIT BT ST, H QIEdIelE SIFd AN dh IdIed bl b Al W)
|qAA 2, A I fe@ar 2 & @ & MR @ fAfddr o §9e §9 9 B3
g1 ®O I IAM O STl A1 o1g (TegHiEd SR hel) & Sred d, AR
@ T HHEG ure o 2 e e 7 5 Ue 991 993 |99 R 7
AT Tl H UG & BT AMBR & A ™ UIg S 8, IS $AfOTg
% B a7 A9 € & v fea A & et Sares & o # ot 9 gfg Bl
2| saferw, 9 sifaRs 3= &1 fEfor wve afe dva g o ol Refaal & g=a €

et 9.2 : URIE, SePIelF T ANTT eI DI He=AT

(Number of well known, long run average cost studies)

W ST & YR

Re (1959) | ©1q gfc A8 IUTET & BY KR AP bl
BTG deaard Rer gl ufihd
3R &fast LRAC

o (1956) fafemtor ¢ A BAT & folT YA DI BICT
DI |

frfas (1953) ™ (e ficA) IATEH deo & AT Ired &I LRAC
T ST ®

glee (1956) GERT L 3mdR LRAC

ST (1960) | I8 UeINdA LRAC # fiRmae

SHEE (1960) | Fe® e uRaga LRAC o a1 iR 3@T & a1 ReR &

(@ faee)

S (1960) | fastell (3 facq) SAUTET d@- & A1 Sdred &I LRAC
e ST B |

aHaT (1951) | 99 (@ foeA) IATEH g1 & ATT Icdred &I LRAC
T ST © |

amaT (1952) | faStell (@ facq) SAUTET dg- & A1 Idreq &I LRAC
e ST B |

TR (1959) fafertoT YA BT BIBRI MH AR R Y& 8l
=
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“Reld (1961) CREINCRSSH LRAC (SRR oI Td BT BISHs)

gedl 8 3R fhR 94 & Foa fa@rd
=

[T (1968) fafmtor (WRa) 18 SEN H L—3TMPR I,

5 IET H U—3TpR, 3R 6 Sarl #
R |

9t UU dloed, Jdied IR oNd B Uh  RdAd  gderor’,  srRifafq,
STHERI—HRaR] 1963, UTU1.49—54 |

Tfcfafer 4

1.

T BUH BT fel GRI B 39 THR & TVC = 50Q — 10Q2 +Q3

Q, SAIfad ST & SHISAT BT H=T 7 |

F)  [AET WR R g ofel AHd dRTd <gAad g7

W) I WR T B W8l 3d yRedl dnTd *Aad 87

M TR (@) B SR H Afae Sdred W eid uRadt arTa iR dHid
SIRTd &1 Je a7 87

3T YodhlIdd IR I & Thyi & Iy stoaqar & whyi & Ba &Y
PN

Ay St (fagga) & frswsl &f rcudrat iR drefdrel § S FHsm?

IAEH oNd 9 Gafd 8| add H, dIRTd Bl Sdbfold S ol 9o
o fbar S Fhdl €| Seled Bald & AJHdeTd FEReT Bl e[ H @
gU, T 3MY AN Her 9 HafSd ARSI [I9eivor & 5 dHRi & N 4
A A 27

AMUD FRT Ydidg SURh AMRIH & ddsia, Ud 3ATdhield dFTd Bed Udh
Tdgd @ oY ST | 7 39 39 fAarg &1 wHelE & & forg go fdgall
& IR H G Faa g2

H/O AFIAST JLYHl a1 € b A ard e aeT &fas g,
Jfhs URURS ST Rigid | Od Ferdl & b FHid anTd as J—3MThR - Bl
T TH WE FAIT B 1Y g TR ga ST |

q9 2000 § ABC fH0T BUI T 3reudhiferd Nd T Baid AC=3+4Q ©

T8t AC BH @I i d oTd (Sdre @1 i sdTs 9 #) 8, iR Q Scured

B

®)  HH DI AADIGA B AN Bl ST DI |

W) T HH B BIs T AT 8?7 HHSST |

) Ife B & UG B BT 3 B9 Ufd $hIS & O KT BH T AT
B R & 87 HHSEY |

") BH B AT AN B g By |
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99 dNTd Bed ® JSHPHI SYART (Marginal Uses of Cost Function)

AMHBfTd T Haad Yaudl &I fFe=foRad & ddyr & Afe Ay o § #gg o)
FhdT 2

1. g5cdq HIF B IAMHR BT AR,

2. fpd) fou v WA & foIU sedq Sdred &1 HeiRon, iR

3. TH BH & AMYfT ab BT iR |

SSCAH HIF IMPR, O b Ugel g=f @ T8 &, e &l Ufd ol Ad9 AnTd
& e # gRIfYa foran Tar 2| SR wesl #, U gedd 99F K (W93 @ IMaR) &
9 94 & fean rar g e i anta <Aad Bkl 2| 3l e i dnTd
g% T O9 Held 7, dl URUTHI STEdTel AId AN 9 U URURS J—3ATBR Bl
Ieh BT | HIF WR O R STEdTel SiFd dNTd gAqH 8, IAH ATHR BT 81T |
frdl faw U w3 & foly, sweaq Sded wWR 39 fdg W e fear s orei
T AN HaH BH 7| 39 R B U@l ol dNTd Held 9 ST |
AT fBar ST Fawar 2 |

IATEA BT TR Sl Tb BH IR H AT HRAT AT, 98 S did WR R 6
S 9% SHd IATE D [y IGel BR bl & | GAN TGl H, Th BH Pl AT, Ieqg
DI BAT BT T FHRIHAD B o | BH DI MY SR I R & o, BH &
AT Held 3R SHD Il DI AT ATRD ¢ |

Tfafafer 5

1. R MY FFATT 9.9 H AT Y NI Beld & JdgdbId SN & AfIRFT Bo
IR BT FEdg B Ahd 87

9.10 RII

dTefmTeli SaTed Ufhar & M ST URad! B1d 8 | 9 USR, dHdle, §dl anTd
gRIdl SRTA & FHE BT © | SIgdleld Gd dFTd %old Ydd Sded WX &
foU gATH R BT ST & S FIF BT qifod UH 91T ST FhdT © | Haedi
BIC G B o H fbd 8¢ TP oW BT © | YA B Db a7 e fbedl
B gRT Ided & IR I Fafid fdRe HRBI & HROT I7 I & IwR o
eyl BRPT & HRU I B 2| SO fAwRg, Avgesd & derRd - Sdg
fafdeliaRor ¥ IO Bl 81 39 UBR, UAM & SIHId Scred & A1 H ghg |
T 8, Safd f[Avgem—aIwred Aicel W33 3R SUSBRUI | Idral &1 fafdear
JUR | FERT 2 |

g9 NI Bl & i wul R A1 g B § | Rab AT erd, fgurd anTd et
IR T SN Weld 3R I st Adhel | BIcifdh, ScTad haldl 3R TN
Bl QI B gHASTd bl Bl JagD MU o @ o 98d S1f¥e SuART
BT 2, T el & ded el H JaiRe iR wiReara wawimd gt 81 afed
T 9HSd © & Udgd Siar @ fb S|al ol ot &1 ufhar § ergwae ey &
MR W 3BT B AT dF HX T Ig 9ai9d &8RT7 |
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9.11

ARY Y3

g3 98 @) = Seral o AR SR |

AT B & HURDT B ARAT BT |

ARTd B & AMMbed I iR Ay & o w3? a8 A g
B B 3= a1 ARl (Fam iR gONRaRk) & g # 3fftd drsi
7 87

M sifre H SIS AN Bl ®I U &R BT YA B F9d
IS ATHT T ATell ATHR FHRATY R7 872

T AT % & U |l AN Weld BT Mdhel (bl Sl
C=128+6Q+2Q°

Ided & fov Q I &l stead W [uiRa &Iy |

A S f6 @ XYZ 77 & o gat aTd %o 39 UaR @
TC=300+3Q+0.02Q2

&l TC {t oI &, Q SeUIe & |

P Tafrd g AnTd %o, s fRad @RTd Bl 3R gRadT AT
W, g aRadt AT wald T 87

g 3iNd B AN Bl AR HAG ARG Bl dl TN B |

wRE SRRl @1 RUIE & SR W), ABC Ul & folt @t iR Hid
AT Bold &
TC = 200 + 5Q — 0.04Q* + 0.001Q>

MC = 5 - 0.08Q + 0.003Q2

HUAT BT 3ege] Aoy orar § e ol oM @ o daa 59 AHiaRen @

ST AT 8 | 3gaT f v o1 facer fear &

@ I ara & 'R @R P8 7)) iR SN @ drid, sid aRadi
AN 3R 3fd i oiTd & FHiaReT [HeiRa S |

g, A @ ) [uiRd & e aRumawy sired aRddt arrd
JAqH B B |

T, Ife 9d aFTd §8HR 500 TIY B Ol ® Al b9 Sded &) W
airad aRacdt arTa =g+ grfi?
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8. R GeRuTSoiel BUHl & oY el o Weld &l o¥dd 8U |
TC=100Q-3Q*+0.1Q°

P. AT AT Bl 3R Ired @l &) iR &) S i d T &l
B B 0 |

. T T BT IR Sdred &1 o7 FeiRd w ora W|ia onrg
=IATH BT |

B ST P

BRI, TH| (1987) | TETDHIT 7IRH (TRIRT AHRT) | WNTAT TB1eh, el |
AT, SIUE, IR feR, SUA. (1989) | q&H aefeme: Rygid iR e uanT |

HpIT—f2e, = |

AR, T | A1), ReEerae, W Sy, IR oAfF¥, HIaR.(2001) | HETHI 3fferme:
Ao o & oIy Srgugh qersreiene | Haha— & ufeafRim |

A, dgel, Uid, TH., 3R T, SITE. (2016) | HEUDHR IMefeH: JEURUY iR

qel | el HeiT—fed, Fs faoal |

SIATRAT, MR, AR A, TUA. (1996) | T BHEI & oy GeAsifeRad | Jifaahie
IfaRid o9, feel |

Jed, SYAl, OF, T, 3R Ulewdd, UAHlL (2005) | UEEDT SRIEH (e
RN | O |
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